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INTER-ASIAN AFFAIRS 


ASEAN TIN PRODUCERS PLAN STRATEGY 
Face Uncertainties 
Kuala Lumpur BUSINESS TIMES in English 15 May 82 pp 1, i2 


[Excerpt ] 


ASEAN tin Ministers, re- ‘foto, had said on arrival It is understood that come into force pro- 

fiecting astrongdesircto in Kuala Lumpur on ihe three Ascan Min- . Signatures of 

foster the regional group» Thureday that no onc ttese have also ageees te consumers and pro- 

ing’s position as a grow. should oul eqvee other measures to safe- ducers accounting for 65 
interna. matters, - guard 


ing force ment in a the tin industry cent of their respec- 
be phd Ay ing that Indonesia might and these include a joint five votes are required. 
greed specific — "2. senter rationalisation ‘ons definitivel Fd a 
pamenent to thetr ~ Indonesian ntensification of re both ’ account 


official said at the end of .PA°°h and development cent of their 
interests as tin producers y's session that Siocuimanata renpestive es 
in the face of current un- ndonesia shared the 


The Ministers of Indo. producers Ministers got through 
nesia, Thailand and AT, of a + A = ahead of - 
gr evaiveg “soetotion. Srtgiaaity scheduled to in 

ua , 
agreed sitions on Thailand had from  =meoct two days. But producers with 80.82 
almost all issues on the the outsctcxpressedsup- with 


agenda. 

Sources said th. i the reports from 
main point eee upon dicated that Indoncsia ihe senior 

the of 
an Association of Tin sider the matter. Datuk joint communique today. ctad-sponsored con- 
Producing Countries. Musa Hitam, Deputy The problems faced 
The agreement was be- Prime Minister, dis- by the 
a to ao emerged ye the proposal with light 
following Indonesia's top Indonesian leaders =. 0, sixth Interna 
for the proposal. during his official visitto 110.4) Tin Ag ‘ forthcoming — = 
‘ ) 


he proposal was the country in February. were also dis- It is also understood 


made by Malaysia in Dati~ Leong Khee cussed. Sources added 
February. But is not Scong, Primary In- that the meeting dis- smuggling of tin out of 
known whether the Pe. dustrics Minister whoac- cussed “the technicalitics the three Asean tin pro- 
in companicd Datuk Musa of the sixth ITA.” This ducing countrics was 
the question of iso raised at the meet- 

ing. 


ister of Mines and 1 with the Thai agroement by July 1. 
Knergy. Professor Sub. For the agreement to 














Countermeasures Against U.S. Sales 


Kuala Lumpur BUSINESS TIMES in English 17 May 82 p 1 
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[Text ] 


only uniformed po- 
licemen, armed 


reads the controlicd 
ress pictures of the 
chief martial law admin- 
istrator in army uniform 
visiting a hospital or 


de, they dismiss martial 
law vs a welcome fact of 


» pective four - month-old 
administration of Mr Ab 
shus Sattar, 75. It 
into power army ciel of 
staff LA. Gen. Hossain 
Mohammed Ershad, 52, 
who is now Bangladesh's 
fifth national executive 
since its independence in 
971 

Mr Sattar's short lived 
vdministration was char. 
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[Article by Adlai J. Amor in Dacca] 
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has been CG \ssolved and 
Cabinet ministers dis- 
missed or arrested 


Sattar given the army a 


larger role in es 
Bangladesh. irteen 


days afier his clection 
last Nov. 15, the army 
demanded ihat a Na- 


Kuala Lumpur BUSINESS TIMES in English 19 May 82 p 19 
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lt 
il 
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then function 
‘supercabinet™ 
would serve as 


administration is in 


A most simultane. 
cusly, army officers 
began pressing Mr Sattar 


diplomats 
may have instigated the 


aay that the 
armed forces’ desire fora 
greater say in national 
affairs comes from their 
experience in the last six 
years in which there 
were as many as 16 
coups, only two of which 
were successful. 

In the process, they 
lost many of their 
brilliant officers and sol- 
dicrs. Rather than ict this 


continuc, the gencrals 
wanted a more per: 








BANGLADESH 


GOVERNMENT ADMINISTRATION TO BE PATTERNED ON INDONESIAN MODEL 


mancnt arrangement in 
the sharing of power. 


Massive 


Clearly, the latest coup 
has given the army the 


“~~ arrangement 
which itt has been 
st ly ——s Ac. 
cording to reliable 
a. 1A. Gen. Ershad 


~e the new one after 
ndonesia where the 
army dominates the gov 
ernment 


Mohabbat 

Chowdhary. director- 

general of forces in- 

spent iwo 

in Indonesia stu- 

dying the administrative 
structure. 

It scems, however, 

that the Indonesiar 


government's 
massive bureaucracy is 
also being trimmed 
down, from 42 ministrics, 


to only 17. LA. 
Ershad has abolished all 
age py 
ring to call them ad- 
visers, but in effect still 
functioning as ministers. 
Depthncws 











INDONESIA 


LARGE-SCALE EXPANSION OF ESTATE CROP SECTOR PLANNEL 


Kuala Lumpur BUSINESS TIMES in English 14 May 82 p 19 


[Article by Robert Angee in ret 
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a plan calls for the 
opening up of coun- 
tryside to run paralici 
with Indonesia's huge 
transmigration rx 
gramme designed to 


- oy new estates oe 
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INDONESIA 


DEVELOPMENT PRIORITIES FOR BATAM ISLAND 


Kuala Lumpur BUSINESS TIMES in English 15 May 82 p 3 


[Text ] 
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PLAN TO MOVE 13 MILLION FARMERS OUT OF JAVA 





Kuala Lumpur BUSINESS TIMES in English 15 May 82 p 3 


[Text ]} 
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Suharto has 
called on 


reported! 
inister for 
Martono 


Junior 


a role in the 


by gi loans to open 
new build houses 
and jects. 


4220/617 


rel 
ff 
i 


i 
1 


HF 
dps 
ii 
SsRs 
iis 


Hi 
i 


neighbours in the new 


migration policy, the 
ts in effect 


moving poverty to new 
areas. 
“The policy is de- 
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TENDER SEEN AS TEST CASE OF COUNTERTRADE POLICY 


Kuala Lumpur BUSINESS TIMES in English 19 May 82 p 22 


[Text ] 
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JAKARTA, May 18 


FIVE of nine interna- 
tional companics short- 
listed on a multi-million 
dollar Indoncsian gov- 
ernment tender have 
been disqualified for fail- 
ing to mect the country's 
stiff new countcr-tradc 
provisions, a Department 
of Trade spokcsman said. 

Large parts of a 
March tender for 972,000 
tons of fertiliser, sccn 
here as a test case of a 


sia’s non-oil cxports, 
have been resct for ten- 
der May 15. 

A new policy in- 
troduced last January re- 
quires forcign supplicrs 
of government contracts 
to import Indoncsian 
non-oil products equal to 
the valuc of their sup- 
plies to the government. 

The official said the 
government had dis- 
qualified Philipp 
Brothers and Interna- 
tional Commodities Ex- 
port Co, both of the US. 


Japan's Mitsubishi 
Group, the Algecrian- 
based Alkcmal Fertiliser 
Company and Canada's 
Amitrex from their por- 
tions of the approximatc- 
ly US$165 million tender. 
The only companics so 
far receiving awards 
have been the Romanian 
state fertiliser trader 
Danubiana and the Sin- 
gapore-based trader 
Frediccker. Industry 
sources said two other 
companics, the US-based 
Union Oi) Chemical Co, 
and Singapore's South- 
East Asia Fertiliser Co 
LAd were still negotiating 
with the government. 
Some traders said 
they were unablic to mect 
the new government con- 
ditions because Indonc- 
sian cxporters could not 
guarantee quality or de- 
livery of goods, while oth- 
ers baulked at the hefty 
50 per cent cash valuc 
penalty stipulatcd for 
failure to mect the coun- 
ter-trade provisions. 
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ABRAMOWITZ THOUGHT TO BE TOO CONTROVERSIAL A FIGURE 


Kuala Lumpur BUSINESS TIMES in English 24 May 82 p 2 


[Text } 


INDONESIAN Foreign 
Minister Mochtar 
Kusumaatmadja said 
y he hoped the 
controversy over the 
of a new US am- 
bassador to Jakarta 
would not affect the good 
relations existing be- 
tween the two countries. 
Dr Mochtar was 
speaking following a 
statement Secretary 


of State Alexander Haig 


expressing regret that 
Indonesia had withheld 


approval for veteran 
diplomat Morton 
Abramowitz as am- 
bassador. 


ters in an interview. 
Dr Mochtar denied 


CSO: 4220/617 


old career were 
connected with the fact 
he is Jewish. 


approv 
bramowitz's appoint- 
ment) it has nothing to do 
with Mr Abramovitz's re- 
“the minister 


eH 
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NO FAMINE IN EAST TIMOR BUT FOOD SHORTAGE POSSIBLE 


Kuala Lumpur BUSINESS TIMES in English 24 May 82 p 21 


{Article by Peter Griffiths in Dili] 


[Excerpts] 
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SIX years after Indonc- 
sian troops waded ashorc 
on the coral beaches of 
East Timor, a few are 
still dying in the parched 
hills rising behind Dili, 
capital of this former 
Portuguese colony. 

But by all accounts 
their foes, gucrillas of the 
leftist Revolutionary 
Front for an Independent 
East Timor (Fretilin), 
are virtually beaten, with 
only about 100 properly- 
armed fighters still oper- 
ating from rugged moun- 
tain hidcouts. 

The gucrilla war may 
be ending, but Jakarta is 
still im the thick of a 
diplomatic battle to win 
international acceptance 
for its integration of the 
region as the country's 
27th province in 1976. 

Indoncsia won control 
of East Timor after a 
bloody three-ycar cam- 
paign beginning in 
mid-1975 with clan- 
destine operations from 
Indonesian ruled West 
Timor. It grew into a con- 
flict that claimed the 
lives of 800 Indoncsian 
troops 

The gucrilla war and 
a subsequent disastrous 
famine killed an csti- 
mated 100,000 Timorese 
and provoked an interna: 
tional outery. 

Portugal, which left 
East Timor after 400 
years, supports an an- 
nual United Nations reso- 
lution rejecti Indonc- 
sia’s claim to the territo- 
ry and calling for 
Timorese seclf-de- 
termination. The resolu. 
tion is adopted with an 
ever-narrowing majori- 


y. 

The Timor question 
colours, some say dis- 
torts, Indonesian foreign 
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of getting the Africans to 
change their UN vote. 
Forcign Minister 
Mochtar Kusumaatmad- 


energy to ing over, 
this tiny, parched and 
barren island. 
Timor 
in Lis- 


stronger 

bon and York than it 
docs in Dili. In Australia, 
closer to the province 
than Jakarta 2,400 kilo- 
metres (1,500 miles) to 
the cast, it has become a 
political feotball with 
politicians, Catholic aid 
officials and Timorese 
emigre groups engaging 
in a squabbie over wheth- 
er there is still famine 
here. 

Catholic relief and the 
International Red Cross 
‘(iCRC) began emer- 
gency relic: in September 
1979. Aid workers de- 
scribed scenes as bad as 
anything they had seen in 
Kiafra with 300,000 of the 
600,000 population facing 
famine. 

In April last year, the 
ICRC ended its emer- 
gency programme but 
will continue limited as- 
sistance until the end of 
next month. A recent 
ICRC report said drought 
last year had destroyed 
plants, a plague of rats 
attacked crops and that 
military operations 
caused insufficient plant- 
ing in some arcas. 

A food was 
possible this year, it 
warned, and buffer 
stocks should be sect up. 

This correspondent 
saw no signs of famine in 
Dili or the villages he vis- 
ited, though most 


arouses 


sources, including Indo- 


9 


nesian officials, said 
there could be scrious 
problems in remote 
arcas out of reach of re- 
lief supplics. 

The food question has 
become a political min- 
cficid. Jakarta refused a 
1,000-tonne gift of Austra- 
lian corn when officials 
became cnraged at Aus- 
tralian Press of 
Timor famine. 

The ostensibly 
quoted the 
ministrater in Dili, 
M Martinho da 
Costa but former 
Australian Prime Min- 
ister Gough Whitlam 
said after a visit to Timor 
in March that the bishop 
was lying about famine 
and had “perpetrated a 
wicked act.” 

Mr Whitlam, as 
Prime Minister in 1974, is 
believed to have given 
President Suharto what 
was regarded in Jakarta 
as a “green light” to an- 
nex the territory. 

The bishop says he did 
not report there was 
famine, bul only that 
w ad hunger was 
possible later without 
food aid. 

Eager to improve its 
image over East Timor, 
Jakarta is spending vast 
sums on development. In 
the 1982/83 fiscal year 
US$s4 million have been 
allocated to the provin- 
cial budget and to de- 
velop roads, irrigation, 
housing and sc . 


conscripted to take part 
in a major anti-Fretelin 
operation, but there 
again food became an is- 
suc. 

According to Colonel 
Kilangi, whose title 


is ~ 


INDONESIA 


Secretary to 
Timorese 
who effectively admin- 
isters the territory, the 
operation was a military 
suCcCCSS. 

be- 


tween civilian picket 
lines killed 200 Fretelin, 
he said, cutting the 
Kucrillas fighti force 
by two thirds. Six Indonc- 
Sian soldicrs and 20 
Timorese irregulars 


the 
but 


ic ad- died 


But some Timorese 
sources said the opera- 
tion did much harm to 
relations between the 
military and the 
and cited cases of civil- 
ians not receiving food 
while they took part. 

Ten minutes by heli- 
copter from Dili lies the 
tiny Atauro Island, used 


by the Port 
fine polioal prisoners 


ly y. 3,352 “temporari-. 
peopic in. 
habit 80 wooden barracks 
complete with electricity 
and even tclevision 
Nearly 4,000 (amilics 
suspected of helping 
Fretelin have been de- 
ported to Atauro to join 
5,000 indigenous peopic 
who scrap a precarious 
living from the thin 
rocky soil and the sea. 
Indonesian officials 
say the families were 
moved to them 
supplying food and in- 
formation to Fretelin rel- 
atives in the hills and, in 


cases, to prevent 


F 
reteclin threatenin 
80,000 them and taking tood 


from them by force. 


de- 
portees have already re- 
turned to their villages. 
Reuter 











PERTAMINA HEAD ENCOUNTERING SOME OPPOSITION 


Kuala Lumpur BUSINESS TIMES in English 26 May 82 p 19 


[Article by Pamela G. Hollie in Jakarta] 


[Text] 
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JUST a year ago, Brig. 
Gen. Joedo Socmbono 


was named president of 
Pertamina, the Indonce- 
sian national oil com- 


pant corruption, mis- 
and an un- 


wieldy y that had 
grown far beyond oil to 
become m in debt. 
Some is evi- 
dent. In a first-quarter 
report to the Indonesian 
Parliament, Gen. Soem- 
bono ly reported 
that ina had re- 
duced its debt 
to US§2.5 billion from the 
1975 high of U8S$10.6 
billion. The company, 
which scidom reicascs 
any financial figures, 
also said it expected to 
carn US$845.3 million 
before taxes in the year 
ending March 31, 1983, on 


revenues of US$9.4 
billion. 


But the worldwide oil 
glut, cutbacks in Indonc- 
sian oil jon and 
what the general de- 
scribes as plots to oust 
him are slowing his cf- 
forts to restructure the 
company. So is continu- 
ing cor: uption. In a much 
— statement, Gen. 

mbono said: “Il want 


ertamina to be clean, 
Jisciplined, accountabic 
and auditabic.” 

In 1975, Pertamina’s 
debts had threatened to 
bring the entire country 
inte a credit col _A 
huge rescuc effort by the 
Indonesian central bank 
and a group of forcign 
banks saved the situ- 
ation. But in- 


vestigations, which un- 
4220/617 


covered la upon layer 
of tion damaged 
the reputations of both 
Pertamina and the gov- 
ernment. 

A clean-up under 
Gen. Pict ‘Haryono 
scemed under way. Then 
last year, an " 


and trials began on 
March 15. 


Gen. retired, 
and in 1981 Presi- 
dent Suharto 
Gen. Socmbono, a 20-ycar 


Pertamina employee 
who had been a friend of 
Licut. Gen. Ibnu Sutowo. 
It was Gen. Sutowo who 
had both built Pertamina 
to major status and Icd it 
into non-oil activities and 
near financial collapsc. 
Gen Socmbono's plans 
were to reduce Per- 
tamina’s interests in non- 
onerey ventures and 
bring the company under 
a single management 


because they had no 


But then came the 
world of] glut and, on 
April 1, a cut in pan 
tamina’‘s production 
- cent, to 13 million 
Carrels @ 
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Pelita Air Service. 
There is also some 


INDONESIA 


Arco oilficid. 
Pecrtamina was said to 
be dissatisfied with its re- 
turn as a result of a 
clause that allows for- 
cign contractors to re- 
cover all cxploration and 
devclopment cxpenscs 
ying Pertamina 


Pertamina and Arco 
are said to have reached 
a tentative 


bersome internal bu- 
reaucracy and at icast 
U8$500 million of Per. 
tamina's debi, now says 
there is manocuvring to 
oust him. 

His internal clean-up 
programme, he says, has 
alienated some of Per 
tamina's 45,000 cmploy- 
ees, as well as some 
Members of Parliament. 

“They are the same 
people who want to pul 
their own man here so 
that they can meddic 
with Pertamina,” the 
gencral said. “Those who 
want to meddle with Per 
tamina for their own gain 
know they cant do it 
while Iam here.” 

On the other hand, the 
general's own record 
may not be absolutcly 
blemish iree. He and a 
number of other Per 
tamina officials have 


was Pertamina's presi- 
dent. The suit is pendi 
in a Singapore court. 
NYT 











NEPAL'S SUCCESS WI’ BIOGAS PRODUCTION NOTED 


Kathmandu THE RISING NEPAL in English 4 Jun 82 pp 1, 8 


[Text] 


Kathmandu, June 3- 


Nepal, which has ‘very 
successfully’, implemented 
biogas plants in different 
parts of the country can 
infact ‘set an example 
before the world” as to 
how a simple gobargas 
plant can te a reliable 
alternative source of 
energy. ; 

This w's the opinien 
of a number of the partici- 
pints at the ~ international 
workshop on Microbiologica| 
Aspect of Biogas Produc- 
tion whom this reporter 
talked to, at the concluding 
session of the workshop 
in Lalitpur today. 

Some thirty participants 
representing different coun- 
tries including Afghanistan, 
the People’s Republic of 
Ching, ladia, Nigeria, Swa- 
ziland and) =6Nepal were 
yesterday taken to Mahad- 
evsthan Village Panchayat 
in Kavre district where some 
fificeen gobar gas plants 
have been set up with 
loan assistance from ___ the 
Agriculture Development 
Bank. 





Referring to their visit 
to the plant site, the parti- 
cipants told to this reporter 
that Nepal had recorded a 
“unique breakthrough” in 
commercially implementing 
the plants in rural areas. — 

Such plants in some 
other countries, however are 
learnt to be under full gov- 
eroment control as a result 
of which “we have not seen 
such progress as Nepal has”. 

The gobargas plants in 
India, for instance, one 
participint from India said, 
were “subsidised” by the 
government through ‘the 
Khadi and Village Industries 
Commission as a result of 
which it could mot catch 
the same momentum as in 
Nepal. 

The four day internati- 
onal workshop which was 
opened last Monday was 
jointly organised by the 
Jastitute of Science «4 ' 
Technology, Tribhuy 1 
University, United Nations 
Educationa) and Cultural 
Organisation (UNESCO) and 
the Committee on Scientific 


ll 














CSO; 


4220/64 


and Technology in Develop- 
ing countries (COSTED). 
When asked about 
UNESCO's association 
with the biogas plants, 
the UNESCO Actiag 
Director Dr Vannucci said 
that her organisation 
provided esearch and 
scientific services to the 
individual countries to 
help them install such 
plants. Apart from this, 
the UNESCO also pro- 
vides training facilities 
to train technical 


‘manpower needed for such 


plants. 

The representative of 
the COSTED was not 
available for comment. 

According to the Dean 
of the Institute of Science 
and Technology, Dr Suresh 
Raj Chalise. the work- 
shop provided Nepalese 
personnel an opportunity to 
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meet and share. experienc: 
with foreign experts. 

A Nepalese participant 
described the workshop as 

According to workshop 
sources, participants have 
Suggested that regional 
cooperation on the study 
of microbiological ~ aspect 
of biogas production be 
worked out. 

They have also revort- 
edly suggested that a 
greater number of demons- 
tration laboratories be set 
up and the plants be popu- 
larised. among the people. 

Meanwhile it is learnt 
from concerned sources 
that there are about 1200 
biogas plants in different 
parts of the country. 
Four thousand such new 
plants. are expected to 
come-up ia the neat two 
years. 

















LEFTIST LEADER ASSAILS ECONOMIC, POLITICAL PERFORMANCE 


Kathmandu THE MOTHERLAND in English 1 Jun 82 pp 1, 4 


(Text] 


CSO; 


Leftist leader 
Dr. Keshar Jung Raya- 
majhi lashed out at the 
government for its per- 
formance in the political 
and economic sectors 
during the past one year 
period at a press confe- 
rence held here yester- 
day. 

“The only bright as- 
pect of the ational po- 
litics was the pursuit of 


the processes of democra- 


tisation without the go- 
vernment imposing any 
restrictions,” he said. 
The same however 
was not true in the dis- 
tricts where the local 
administration created 
hurdles forthe people 
in their efforts to exercise 


democratic right such as 


4220/64 


raising voice against 
unfettered corruption 
and undemocratic admi- 
nistrative practices. 

He pointed out that 
the general elections 
and the local ‘panchayat 
elections made the peo- 
ple aware of their poli- 
tical responsibilities and 
said” bat the government 
is apparently chary 
about it, It did not put 
more than perfunctory 
and half hearted efforts 
to create a_ situation 
wherrin the people en- 
joyed in full the _ rights 
provided by the Consti- 
tution.” 


Dwelling on the eco- 
nomic problems troub- 
ling the people, Dr. Ra- 
yamajhi said the unplea- 
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Sant fact that the econo- 
mic situation of the cou- 
ntryand the living 
standard of the people 
coatinue to deteriorate 
is there for all to see. 
The recent hike in the 


price of rice and other 
essential consumer items 


has further crystallised 
it. 


Quoting statistics, 


he said while on the one 
hand the government 
people ‘about the cause 
of the price spiral. 

Dr. Rayamajhi also 
demanded that a peace 
commission be formed 
in Nepal to promote the 
underlying cause of her 
zone of peace proposal. 
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GOVERNMENT WILL ADOPT JAPANESE ADMINISTRATIVE PROCEDURES 


Kuala Lumpur NEW STRAITS TIMES in English 13 May 82 p 1 


|Text ] 


CSO: 
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Due to thia, he said, the 
attitude of Japancee 
to workers is 
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CHARGE THAT INTERNATIONAL BANKING USED AS POLITICAL TOOL 


Kuala Lumpur BUSINESS TIMES in English 24 May 82 pp 1, 24 


{Article by Charles Chan] 


[Text] 


IATUK Musa Hitam has 
w irned against the ten. 
cency among certain big 
powers to manipulate the 
international banking 
sysicm and multilatcral 
development agencics to 
achieve their political 
ends 


Such actions serve 
only to impede efforts to 
resolve North-South is- 
sucs and cfforts to build a 
just and new interna: 
tional economic order. 


“If the voice of mod- 
eration and reason con- 
tinues to fall on deal cars, 
then you cannot blame 
the South for the 
harder line,” he ina 
keynote address alt the 
Kuromarket Institute in 
Vienna on Friday. 

Datuk Musa, whose 
speech was released here 
vesterday, was obviously 
referring to recent at- 
tempts by the United 
States to use the interna. 
tronal banking communi. 
ty and the multilateral 
development agencics as 
instruments of its forcign 
policy 


lic said inercasing 
pressure has now been 
exerted to imbue the de- 
veloping countries with 
free market losophy, 
particularly t the 
imposition by multi- 
lateral agencies of terms 
and conditions in their 
lendings that cover a 
broad range of economic 


CSO: 4220/618 


and social issucs that im- 

on the BsOv- 

y of countrics 
concerned. 


He warned that it is 
aaa | this same 


issez-fairc philosophy 
that is the 


wea to scttle political 
conflicts between na- 
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He called on de- 
and 


multilateral agencies 
like the World Bank, 
and ADB. 























DIRECT TALKS WITH KARMAL REGIME SUGGESTED 


Lahore VIEWPOINT in English 20 May 82 p 14 














(Text! MALIK Muhammad Qasim. General few punitive measures, nothing had 
Secretary of the defunct Pakistan been dunc 
Muslim League (Khairuddin) has sug- 
ed direct bilateral talks with the The Government claim, however, was 
rmal Government insicad of having that _ ys full ge expre- 
them with a ‘representative’ of the ssh. that were so. why were 
Kabul regime through ‘Anterica’ or at Nawabvada Nasiullah Khan, Asghar 
Geneva. yet we Benavis Bhutiv still under 
Addressing a news conference at his a — 
cieae aah. he said that the _ Malik Muhammad Qasim said that 
Government had finally acknowledged oe was Being epee what in the jre- 
that there was a Government in Af- sence of the Holy Quran. there was 
ghanisian and was ready to settle nw need for any constitution Wf that 
matters with it through negotiations an me ee ee = oo 
Though belated. it was a haw age = & — 
sion. 1 direct parleys with Constitution Order? he asked. He 
ag che ~ bbe nore said that no Islamic State could be 
positive and expeditious. he thought ee ried yt p= Con- 
Malik Qasim was critical of what he 5 Gan tin fon on 
termed as ‘confusing’ and ‘contradic- 73 yee that i ~— - 
tory’ statements in regard to the Cons- bh ‘an snd the Gunents cad ton 
titution. the mode of elections and wee he te yp or = 
didature qualifications for the legis- ee. Se ae oe 
a whole. ircliding the councillors who 
—_ were supporting the present Govern- 
“Disappointing” ment directly or indirecily were of the 
: unanimous view that the 1973 Consti- 
The Secretary General of the de- tution be restored So far as the 
funct PML said that the Government's number of the political parties was 
rformance during the past five ycars concerned it was not more than 12 or 
d been ‘disappointing’. For the first 13 whereas the Government was put. 
time since the creation of Pakistan. ing it at 78 or more 
India had laid claim to Gilgit and He suggesicd that insicad of ‘con- 
Baltistan. fusing’ the people, the Government 
As tar as Islamisation was concermn- a take the nation into confi. 
ed. except for the introduction of a dence and general elections should be 
held under the 1973 Constitution 
CSO: 4600/46 


17 














a A Ha i 


BOTT idling ; i Hue 
ME Hit uit aE A: 


Re si HHT pies ile Hee ates ar He £5 
dd et Hil He ibs li 
aati 


ui Hale ie 


PAKISTAN 


ev 


Under the ae 


Hey i i (i 





4220/619 


UE i iu me fat aly 
S 2 galt He i 

: : a HHT Hl il nt TEE AL ai 

EE HLL AAT firueeeges pt A tabs ne 
alt 3 pang TH Le i 

5 E ie ely Ai} llibepbin i it ih Sie! 
Hi ea AL tinge Guu Haak 


[Excerpts] 


CSO: 











VARIOUS LOANS DURING MONTH REPORTED 


Lahore VIEWPOINT in English 20 May 82 p 13 


[Text ] 


TIS has been a loan -getting month 
for Pakistan with the World Bank 
suggesting fiscal remedies for our 
economic ills 

After granting 2 S$ 140 million 
“quick disbursing Structural Adjust. 


ment Loan (SAL) carlicr this month, 


the World Bank on May 13 agreed to 


give a S SO million IDA loan to Pakis- 


tan for the rehabilitation of its railway 
network. 
The decision came after long dis- 
cussions, between the IBRD and a 
‘delegation in Washington in 
the latier refused to accept the 
former's proposal for an increase in 
passanger fares and freight charges 
before the fiscal year 19R3 84 as a 
ondition for the loan = The talks 
been deadlocked for nearly a 
week over the World Bank insistence 
that the passanger fares and freight 
rates be increased immediately “to 
offset the large gap between the opera- 
tional costs and the income derived 
from the railwcys””. 


CSO: 4600/46 
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‘In principle’ 


At last Islamabad agreed “in prin- 
ciple” to the fare increases, but plead- 
ed its unwillingncss to introduce them 
with immediate effect. The Pakistan 
delegation also promised to undertake 
a study by December this year to find 
measures that could reduce the opera- 


nthe § 

$ 50 million IDA credit is the 
1ith in the World Bank serics of loans 
~ the Pakistan Railw.y and is interest- 
ree. 

Another credit of S$ 14 million, 
approved by the International Deve- 
lopment Association (IDA) last week, 
is for the improvement of the irriga- 
tion system in Baluchistan. 

The loan will be used in a project 
aimed at providing training and 
technical assistance in hydrology. 
irrigation, design engineering, agi onvo- 
my and water management. The pro- 
ject, it is claimed, will double the in. 
comes of some 12,000 faimers and 
benefit an additional 2,500. 

Co-finance of $ 13 million is ex. 
pected from the Federal Republic of 
Germany and $ 2.1 million from the 
Netherlands 














PAKISTAN 


DANGERS OF SOVIET, AMERICAN INTERVENTION DISCUSSED 
Karachi JANG in Urdu 28 Apr 82 p 3 


[Article by Mir Abdul Baqi Baluch: "A: Important Problem of Iranian and 
Pakistani Baluchistan") ; 


text] This writer met with an important Iranian Baluchi tribal ruler and 
political leader a few weeks ago who had come to Pakistan from Europe to see 
his Pakistani Baluchi relatives, and how has gore back to Europe. Among 
other things he told me about his recent meeting in Europe with a Pakistani 
Baluchi tribal chief and political leader. The Iranian Baluchi ruler said 
to the Pakistani Baluchi chief, “Everywhere among the Baluchis there are 
rumors that the Pakistan government was secretly paying him the heavy 
expenses of his stay in Europe. Why is this?" Upon which the Pakistani 
Baluchi chief immediately answered, "Has the Soviet Union died that Pakistan 
should pay my expenses?" And when it became clear that the Palistani Baluchi 
was a Soviet agent the Iranian Baluchi along with his relatives warned him 
in no uncertain words that "If you are a supporter of the Soviets, then in 
the event of any Soviet inspired trouble in Baluchis an, we will fight a war 
against you." 





After the revolution in Iran most of the Baluchi rulers (chiefs) there 
emigrated end are living in other countries, especially Europe and America, 
where they have ties with those other Iranian leaders who are either 
supporters of the Shah or against the Ayatollah Khomeyni and who are counting 
the hours until America overthrows the present government in Iran and they 
can return to their homes. But while they wait they look to America and its 
friends, to guarantee their expenses, just as some Pakistani Baluchi chiefs 
are looking towards the Soviet Union and its friends for this purpose. These 
two groups are very cleverly exploiting the national feeling and kindhearted- 
ness of the simple, ordinary Baluchi laborers working in the Gulf who are 
conscientious, sincere, and financially better off than average. These 
groups are demamjing financial sacrifices from these workers in the name of 
"Baluchi freedom" so that they can continue their regal expenditures while 
they are living outside the country. The two groups, each according to its 
preference, are busy trying to make the Soviets and the Americans believe 
that it is the most influential among the Baluchis, and that the best fighting 
guerrillas are under its command, making it the most worthy seeker of 
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material and weapons assistance. And they also keep ordering the very few 
agents they have to undertake guerrilla actions every so often in the nearly 
impassable mountains in order to impress the external powers. Then they 
build up these actions as much as they are able and present them to the 
suppliers of aid so that the aid will continue. Since the leader of each 
group wants to establish and prove his own importance, they are also, accord- 
ing to their tribal temperament, inevitably engaged in opposing the tribes 
and their leaders who are their traditional enemies. And they also tell 

the true number of the agents of their opponents, which is very small, but 
they incredibly exaggerate the number of their own men. By this action the 
true situation of each becomes known to the suppliers of aid. Even so, for 
the sake of expediency, the external powers try to keep them all happy and 
use them all because they cannot get any alternative people for these 
purposes in these areas. All of those important people of the Iranian 
Baluchi tribes who are opposed to the present government there and who are 
outside the country, are disunited. Rather they often, even in such a 
situation as this, fight each other's agents, although they all look to 
countries under the influence of America and the Soviet Union for aid. The 
same situation is true of those Baluchi leaders of Pakistan who become 
opposed to some government here and look to a certain kind of country for 
external aid. It seems that, whether it be the Iranian Baluchi rulers or 
the Palistani Baluchi chiefs, they cannot forget their traditional tribal 
enmities and enemies, and cannot unite even in their own best interests. 
They are certainly expert at obtaining aid from interested external powers 
according to the demands of the modern age, just as, until a few years ago, 
they were expert at robbing the common people among the Baluch and sucking 
their blood to pay for their regal expenses. In the entire Baluchi region 
there is no alternative system for the common people where power can be in 
the hands of the ordinary Baluchi people. That is why the entire Baluchi 
society is divided into small pieces like this. This problem is common to 
the Irani, Pakistani and Afghani Baluchi areas, and in the present inter- 
national situation is very frightening, as the thinking of the traditional 
leaders is limited to obtaining their individual and family self interests 
in the name of each tribe, while the Baluchi region, divided but contiguous 
in these three countries, is not only important for the security of the Gulf 
and South Asia, but also very important for the world of Islam and for world 
politics as well. The importance of these regions is not due to the people 
living in them but to their geography, and that too particularly because the 
Soviet Union, whose gaze has for centuries been centered on the 900 mile 
long coastline of Irani and Pakistani Baluchistan, has for all practical 
purposes penetrated Afghanistan and controls the Baluchi areas there which 
are contiguous with the Baluchi areas in Iran and Pakistan. If there is 
further delay in making an effective system for the common Baluchi people 

in this region, separate from the tribal chiefs and rulers who look toward 
foreign powers, it can have very grave consequences. If the Soviet Union 
tries to make use of the chiefs who are its agents then inevitably America 
will use the chiefs and rulers who are its agents against them, and in the 
first scene of this bloody drama Baluchis will cut the throat of Baluchis, 
because traditional tribal enmities and friendships will secretly take the 
form of enmity and friendship with the Soviet Union and America. Although 
this action will begin with the few armed agents of the chiefs and rulers who 





21 











will be fighting each other, ordinary unarmed Baluchis who have no interest 
in these groups will inevitably be the fuel for the fire they start, and when 
the Soviet Union and America jump into the field of battle directly, not only 
Baluchistan but all of Western and Southern Asia will be destroyed. The 
common poor people among the Baluchis will gain nothing but death, while the 
important Baluchis and their families will be sitting comfortably in the 
Soviet Union, Europe and America. 


The Soviet Union had barely entered Afthanistan before 60,000 of the 90,000 
Baluchis living there had sought refuge in Pakistan, and several thousand 

had been forced to seek refuge in Iran. Afghani airplanes have several times 
violated the Pakistan border and bombed innocent Baluchis in the district 

of Chaghi where 60,000 Baluchis had crossed the border and taken refuge in 
Baluchistan. Just recently the Soviet Union has apologized to Iran because 
the Soviets had crossed the border from Afghanistan and on 6 April, 1982 had 
penetrated 3 miles into Iran and killed 50 Baluchis who had sought refuge 
there. That is, the Soviets had chosed to violate the borders and bomb those 
areas of Pakistan and Iran which are the Baluchi areas adjoining Afghanistan, 
where the Afghani Baluchis had come to take refuge. When the Soviets reached 
Acghanistan and took control of a relatively small Baluchi area the Baluchis 
there went on foot to Palistan and Iran. Despite this, the Soviets did 

not let those Baluchis escape, and bombed and murdered them, even though the 
Baluchis are only 90,000 out of a population of 1,750,000 in Afghanistan, 
while there are more than 3,000,000 other refugees too. Can't we tell the 
Soviet intentions from this? That they consider the Baluchis the greatest 
obstacle in their path? If, God let it not be so, the Soviets sliould 
penetrate Iranian and Pakistani Baluchistan, what will happen to the poor 
ordinary Baluchis? Ahead there is the ocean and behind them the Soviet Union. 
The Afghani Baluchis had the land of Pakistan before them where they took 
refuge. Where will the poor ordinary people of the Pakistani and Iranian 
Baluch be able to go? The chiefs, of course, are living with their families 
in Europe, America, etc, and will be living there in the future, and will 
call the rest of the chiefs and their relatives there before any important 
action. But where will the ordinary Baluchis like us be able to go? 





On the other hand there is Iran, for whom America is lying in armbush. Al- 
though the Baluchi rulers who are against the Khomeyni government In Iran 
where the targets of oppression at the hands of the Pahlavi family for half 
a century, and some became apparently pro-Shah in order to survive, in their 
hearts they were never pro-Shah. In the present situation, for them to go 
back to Iran would be like climbing into the jaws of death, although if they 
could be certain that the present government of Iran would let them live in 
their homes with honor they would be loyal to this government too. Living 
away from their homes in another country where they don't have their usual 
sources of income, and have just living expenses, and that too on a European 
standard, what can they do? Inevitably they will be dependent on America 
and like minded countries. The nearby rich states of the Gulf cannot help 
them through fear of Iranian displeasure, nor do they give them refuge as 
before. Iraq is fighting Iran directly and is in need of help itself, al- 
though during the days of the Shah Iraq gave aid to exiled Baluchis from 
Iranian Baluchistan and also gave military training to some 150 Baluchi 


22 





guerrillas in all, whose few activities they used as propaganda against the 
Shah. But now that they have for a long while been engaged in war with Iran 
such limited activities, those too on the other side of Iran, have no impor- 
tance for them. Thus it is obvious that there is no profit for Iraq in 
taking care of the Baluchi opponents of Iran, so why should they give them 
help? Why should the other Arab countries earn the enmity of Iran by aiding 
the Baluchi rulers, and then too, is it beneficial or detrimental for the 
world of Islam to have the Baluchi Muslims fighting the rest of the Muslims 
in Iran? Thus the doors of help from the world of Islam are also closed to 
those Baluchi leaders. And why should America give those people aid directly 
when they are unable to conquer all of Iran? So those Baluchi leaders in 
Europe or America have to stand in the category of those other elements who 
are opposed to the present government of Iran, among whom are pro-Shah and 
anti-Shah elements but which of necessity have all become pro-Shah for the 
sake of a common platform. 


There was no secret about the special realtionship between the former Shah of 
Iran and the Jews and Israelis, so now the pro-shah elements will have to 
take help from them because Jews all over the world are extremely wealthy and 
Israel is also a developed, industrial and rich country in the Middle East 
which is very advanced in weapons manufacture and which can help them with 
arms and cash. These people do not want to turn towards the Soviet Union, be- 
cause their previous ties have been with the West. Thus the Iranian Baluch 
rulers may inevitably become tools of the Jews. In the same way those 
Pakistani Baluchi chiefs who look towards America in the hope that they can 
get help for a "free Baluchistan" from them may also be caught in the snare 
of the Jews and Israelis, because the American agent for the people in this 
region who favor racial or linguistic politics rather than Islamic politics 
can only be the Jews of Europe and America and the state of Israel. 


The Israeli Prime Minister Begin cannot tolerate any Islamic government on 
the face of the earth. That is why he is as much an enery of the Iranian 
Islamic revolution as he is of Pakistan. After Israel destroyed the Iraqi 
atomic reactor it boasted that it would do the same to Pakistan, but after 
it settled the matter of southern Lebanon. Where the Israelis can use 
Indian agents against Pakistan it is possible they may also use some 
Pakistani Baluchi chiefs and their agents, and may use relatives and agents 
of the Iranian Baluchi leaders as well. The Iranian Baluchi leaders at this 
time are in great difficulty, and when all other doors are closed to them 
they too may become tools of the Israelis. Before such a situation is pro- 
duced and the Jews gain a tool against Pakistan and Iran just because these 
people have no other way to stay alive, it would be better not only for 
Pakistan and Iran but for the Secretariat of the Islamic Conference as well 
to take notice of this problem and coolheadedly search for a solution to it 
so that we don't get in over our heads and so that a solution can be sought 
in the light of Islamic brotherly relations and fraternity. The solution 
at this time is very easy, but if it is not attended to in time, this 
apparently simple problem may produce great complexities for Iran and 
Pakistan, in fact for the whole Muslim world. During the Pahlavi reign too 
there were crises when the Baluchi rulers and the Iranian government were 
at odds, and when the Baluchi leaders were weakened by armed conflict they 
took refuge in the Baluchi and Gulf states protected by the British. This 
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writer has seen the files in the India Office Record and Library in London 
where the British government in India raised the question with the Iranian 
government whether it would guarantee the life, dignity and property of the 
Baluchi rulers so that they could again live in their homes in Iranian 
Baluchistan. And when at last the Iranian government gave this guarantee 
the Baluchi leaders went back and there was no action taken against them and 
peace and order remained in effect. Not only that, while they were taking 
refuge in the Makran, the British government of Baluchistan gave them a 
regular monthly stipend which was very reasonable and which according to 
their standards was sufficient for the expenditures of their entire family. 
When this was possible in that age, then today when there is an Islamic 
government in Iran, why couldn't it be the same? If Pakistan could initiate 
an arrangement in this regard with its brother country Iran, or if the 
Secretariat of the Islamic Conference could reconcile those Baluchi leaders 
and the government of Iran, it would be in the best interests of both Iran 
and Pakistan, and would also keep the enemies of Islam from having an 
opportunity to use this situation to further their evil designs. 
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ZIA'S ONE-SIDED POLITICAL TALK CRITICIZED 
Lahore VIEWPOINT in English 20 May 82 p 34 
[From "Press Round-up" column: "One-Sided"] 


[Text] The President has been expressing his views on the system of government, 
the style of politics, the conduct of politicians and the holding of elections 
with a fair amount of regularity. On the other hand, there is a ban on politi- 
cal activities and he has been asking the people that under the circumstances 
now prevailing, they should forget about elections, politicians and politics. 
The question is whether it is necessary that the President should, despite this 
ban, speak on politics day in and day out...? If political discussion is not 

in national interest, then it should stop at every level. 


The President had said the other day that some of his statements had been in the 
nature of “feelers” so that he could gauge public reaction. It is obvious that 
reaction to political statements can only be political and this can be expressed 
through newspapers alone. But newspapers are banned from printing political 
statements. This can only lead to doubt and suspicion among the people which 

in no way will be in national interest. The President should not make himself 

a controversial figure. His ministers can do the job of eliciting public opin- 
ion but it is obvious that public reaction to the Government's political think- 
ing will have to be reflected in newspapers.... If the President considers 
himself right, he should endeavourto convince the politicians that under the 
circumstances only that which he is doing is right. We are sure the President 
will agree with us that political statements whether they are one-sided or two- 
sided, cannot lead to an improvement in national affairs; only further 
deterioration will result. We are sure, too, that the President will realise 
that only by taking the people into confidence can we expect to fight the 
difficult situation that faces us today. NAWA-I-WAQT, May 16. 
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REFUGEE PROBLEM, OTHER MATTERS DISCUSSED 


Lahore VIEWPOINT in English 20 May 82 p 15 


[Text ] 


WINTER in Islamabad seems to be 
holding on tenaciously, being the 
apron strings of the West that we are. 
Village folk come and tell us of the 
havoc the persistent rains are causing 
to the crops. A friend who drove from 
the interior to Islamabad encountered 
hailstones large enough to be taken 
for ping pong balls. And yet there is 
no official estimate of the damage 
done. . 

We are going ahead merrily with 
our facts on the files. Trusting in God 
and America. Same was the state of 
affairs in Oudh —~ the closing 
years of the Nawabs: Jis ko na dey 
Maula, us kv dey Asifuddaula (Whom- 
soever God denies, Asifuddaula takes 
care of him). 

It is true to some extent in the case 
of the Afghan refugees. We have taken 
good care of them and are spending 
millions of rupees per day on their 
subsistence. If not given a VIP treat- 
ment, at least they are being well 
looked after. Here we don’t question 
who and what made them leave their 
hearths and homes, and why they are 
not retuming to their own country 
Some people will say it’s the fear of 
the unknown. 


A good omen 


Anyway, now that the talks in 
Geneva are hardly less than a month 
away and (touch wood) nothing seems 
to be developing into a hurdle as 
happened in the way of IndoPakistan 
talks on the no-war pact, h are 
building up that the two sides will 
find a modus vivendi and the trek 
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back to Kabul will start. Some friends 
arriving from Peshawar say on autho- 
rity that a number of Afghan refugee 
families have already moved out of 
the camps and have returned to 
Afghanistan and are sending messages 
to others. It's a good omen. 

Coming back nearer home, the 
plight of the so-called Bihari faction 
of the Muslim nation is being highligh- 
ted here. They are living in sort of 
ghettoes close to Pindi and elsewhere 
in far-flung areas in this former wing 
of their homeland and in over<crow- 
ded camps in Bangladesh, which is 
a to have them despite their tall 
talk Islamic brotherhood Twice 
uprooted these pitiable creatures owe 
allegiance to Pakistan. | am told some 
of them even keep the flag of Pakis- 
tan unfurled over thcir camps, but the 
mother (country) refuses to take them 
into its lap and would rather be bur- 
dened with those who had been clai- 
ming as their's parts of our land us 
their territory till yesterday. 

All this is very confusing to the 
ordinary citizen. 

Coming back to the state of the 
economy, we hear of mills closing 
down. Prices going up, exports dwin- 
ding Unhappy news about lost re- 
mittances from overseas Pakistanis 
toiling in the sands of the Gulf which, 
in fact and in the long run, will create 
socio-economic problems of magnitu- 
de difficult to handle by the bureau- 
crats sitting behind plush desks in the 
airconditioned rooms 




















CSO: 


Why denationalise? 


Now it is said 
that all public sector; nationalised, 
units will be de-nationalised — what- 
ever it means. Now you hear that the 
public sector, managed by the Govern- 
ment, that is the nationalised sector, 
has made a dramatic comeback and 
the current year's rise would be about 
13 per cent Is that the reason that 
is prompting the government to give. 
and the private investor take, the 
nationalised units? 

Our policies seem not to be dicta- 
ted by national needs but by the 
donors. It has been said abroad that 
the receiving States must follow the 
advice given to them if they want 
loans. Unless they sell, the industrially- 
advanced countries cannot maintain 
their economic levels P 

The visiting West German Secre- 
tary of Economic cooperation admi- 
‘ted that his country was the 
worst unemployment Ww War 


i. 

The apathy shown to the teachers’ 
and doctors’ demands for a fair deal 
is symptomatic of the entire bureau- 
cratic attitude towards the people. 
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suffer. Yes. True. Nor would the man 
who can up the price of his goods and 


The country is going to be further 
burdened with Joans. The consortium 
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BRIEFS 


MOTIVES FOR KHALIL'S MURDER--The General-Secretary of the defunct National 
Democratic Party, Farid Tufaan, has expressed surprise over a statement by 
the AIG Crimes in which he claimed that the murder of Arbab Sikander Fhan 
Khalil was not politically motivated. Mr Farid said the AIG had admitted in 
his recent Press conference that investigations into the assassination were 
still not complete and that police had taken further remand of the accused. 
"It is surprising how a police officer can claim that the murder is the act 
of an individual and no group or party is involved before the completion of 
investigations and presentation of challans in court," Mr Farid added. Mr 
Farid alleged that the murderer belonged to a certain political party and 
had been getting every possible help from it. He said that the police had 
found Rs 2,00,000 and American dollars in the murderer's house and it was a 
matter which required serious attention. Meanwhile, the Central Secretary- 
General of the defunct NDP, Haji Ghulam Ahmed Bilour, demanded that the probe 
into the assassination of the former Governor should be entrusted to the 
High Court Chief Justice. [Text] [Lahore VIEWPOINT in English 20 May 82 p 16] 


BUGTI HOPEFUL ON TALKS--The former Governor of Baluchistan, Nawab Muhammad 
Akbar Bughti, has welcomed the forthcoming negotiations among Afghanistan, 
Iran and Pakistan in Geneva under the aegis of the personal representative 

of the United Nations Secretary-General. He expressed the hope that these 
negotiations would lead toward a political solution of the Afghan problem. If 
these negotiations succeeded, Mr Akbar Bughti said, the whole region, espe- 
cially Pakistan, would be greatly benefited because the present tense situa- 
tion had made the whole region "insecure" and “unstable.” [Text] [Lahore 
VIEWPOINT in English 20 May 82 p 16] 


TEACHERS WANT CMIA'S INTERVENTION--Prof. Mahmood Ahmad Akhtar, President of the 
Punjab Professors Association and Coordination Secretary of the Joint Action 
Committee of professors, lecturers and school teachers, has appealed to the 
CMLA-President, General Muhammad Ziaul Haq, to intervene personally and give 

a sympathetic hearing to the teachers’ demands. Prof. Akhtar, while address- 
ing a Press conference here the other day, said that instead of resolving the 
genuine problems of the teachers, the Government had set up a commission which 
would submit its report by December 31. "Such commissions and committees have 
served no purpose in the past. They are constituted to put important issues in 
the cold storage," he added. Prof. Akhtar also deplored what he called the 
“negative tactics" of the bureaucracy in stopping payment of salaries to the 
teachers. He warned that such measures would not only hamper normalization 

but could also further deteriorate the situation. [Text] [Lahore VIEWPOINT 

in English 20 May 82 p 16] 
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HAQ MAKES SATISFACTORY PROGRESS--According to an official announcement in 

Rawalpindi, President Gen Mohammad Ziaul Haq has made very satisfactory pro- 
gress and he has been relieved of renal colic. President Gen Mohammad Ziaul 
Haq was admitted to the combined military hospital of Rawalpindi for investi- 
gation and treatmentof renal colic. The doctors attending the president have 


advised a few days’ rest in the hospital. [Text] [BK121039 Karachi Domestic 
Service in English 1005 GeT 12 Jun 82] 
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LOW REVENUE PROMPTS 8&3 BUDGET CUTS 


Manila PHILIPPINES DAILY EXPRESS in English 3 Jun 82 pp l, 6 


(Text ] 


CSO: 


PRIME MINISTER Cesar E. A. 


Virata said yesterday the Cabinet 
was preparing the proposed P63.5 
billion national budget for 1983, 
which will top the agenda of the 
Batasan fifth regular session which 
opens July 26. 

The proposed budget was reduced 
from an earlier estimate of P72 
billion because of an expected drop 
in government revenues from taxes 
and customs duties, he said. 

Virata said aside from. the pro 
posed national outlay, which is PS.43 
billion more than this year's PS7.07 
billion budget, the Batasan will also 
take up other major legislation like 
the proposed local government code, 
code of crimes, the streamlining of 
the Professional Regulation Commis 


sion, and proposals to boost various’ 


industries. 

He also disclosed the need to up 
date the incentives system to attract 
investors, and pul more importance 
on performance than importation of 
equipment. 

ses 


BECAUSE of the current reorgs- 
nization in governmént, Virata said, 
amendments to the Administrative 
Code may also be taken up by ihe 
Batasan to conform with administra- 


4220755 


tive and operational changes. 

He said that the Cabinet is also 
studying a plan to adopt a uniform 
social security system for both the 
public and private sectors now 
handled by the Government Service 
Insurance System and Social Security 
System : 

He explained that the scheme is to 
provide a basic uniform system for 
both GSIS and SSS members, with 
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MARCOS REJECTS RULE BY POLITICAL DYNASTY 


Manila PHILIPPINES DAILY EXPRESS in English 8 Jun 82 pp 1, 6 





[Article by Miguel Genovea] 


(Text] 
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GIP GROWTH MISSES TARGET 
Manila PHILIPPINES DAILY EXPRESS in English 5 Jun 82 pp 1, 6 


{Text] 


Since 1980, the ministry said, 
world recession that resulted in 


Construction, which enjoyed a 
boom in 1979, grew only by 0.3 
— ee oe 

“All these developments in 198! 
are expected to have a 
effect in 1982, thus pA: 
projection of a real growth rate in 
GNP of 5.1 percent in 1982 is now 
revised downward to 4.1 percerit in 
real terms,” the ministry said. 


the country's economy has been subjected to 
balance of payments deficit of $486 million 


in 1981 and $539 million in the first quarter of this year. 


In 1981 exports declined by 1.1 percent from the 1980 level, while imports 


rose by 2.9 percent. 


Merchandise exports, for example, totalled $1,982 million in the first quarter 
this year compared to $1,898 million during the same period last year. 


"rhe deterioration in trade mainly explains the trade deficit and virtually 
accounts for the current account deficit in the balance of payments," the 


ministry said, (PNA) 
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FINANCE MINISTER CONFIDENT ABOUT RECESSION 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jun 82 p 6 


[Text] 


CSO: 


THE GOVERNMENT is confident 
thet the country’s economy can 
withstand the impact of the world 
recession, the Finance Ministry said 
yesterday. 

In a report, the ministry sid 
major policy changes have been ins 
tituted to restructure the national 
economy as part of the government's 
long-range development program. 

On the financial sector, the minis 
try said, the government has stopped 
the prolife ration of sm all and special 
ized financial institutions to promote 
savings and to increase the amount 
of longer-term loans, the ministry 
said. 

eee 


THE MINISTRY said banks have 
been encouraged to merge and inc- 
rease their capitalization to enxdle 
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them to expand financing activities 
and equity investments. 

The Central Bank has already a)- 
lowed five banks to engage in univer- 
sal banking and three more have ap- 
_ to operate as unibanks, it add. 


which called for the reduction of inp, 
port duties over five years. 


“The objective is to reduce the 
protective rate from an average of 2 
percent to 29 percent by 1985,” 
cording to the Finance Ministry. - 

The ministry added: “By dismant- 
ling the high tariff walls, our indus 
tries are expected to be on competi- 
tive footing with industries abroad.” 
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FEASIBILITY OF FOREIGN BORROWING CLAMPDOWN DOUBTED 


Manila BULLETIN TODAY in English 4 Jun 82 p 25 


(Text] 
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WORLD BANK LOAN OKAYED 


Manila BULLETIN TODAY in English 6 Jun 82 p 18 


(Text] 


cso: 


Private development 
banks in the Philip- 
pines will receive 
World Bank funds for 
the first time for in- 


vesting in small and 
medium-scale indus- 


tries. 


. The World Bank 


the other day 
a $132-million loan to 
the Philippines for the 


purpose. 

Under the scheme, 
private development 
banks, which supply 
credit mainly to small 
and medium-scale in- 
dustries, will have ac- 
cess to part of the loan 
for on-lending to 
SMSIs. 

- The industrial 
guarantee loan fund, 
established by the gov- 
ernment and adminis- 
tered by the Central 
Bank, will receive bulk 
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of the loan, amounting 
to $63 million. — 


The next largest’ 


$27 million for its 
share for lending 
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charge of 0.75 per cent 
on undisbursed ba- 


lances, and includes a 
front-end fee of 1.5 per 
cent on the entire 
amount of the loan. 

















PHILIPPINES 


INTERNATIONAL BANK LOAN FOR PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 5 Jun 82 p 9 


[Text] 
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LOAN SOUGHT FROM CREDITORS 


Manila BULLETIN TODAY in English 6 Jun 82 p 18 


[Text] 


velopment plan and 
the fi 

when it meets the con- 
sultative group of cre- 
ditor countries in 
Tokyo by the latter 
part of this month. 

Prime Minister 
Cesar Virata heads the 
Philippine delegation 
that will seek a con- 
tinuing commitment 
from the consultative 
group of countries for 
the Philippines to pro- 
vide financing assist- 
ance to her develop- 
ment efforts. 

Virata said Friday 
that the Philippines 
will seek official de- 
velopment assistance 
to the tune of $1.0 bil- 
lion to $1.2 billion in 


tailed presentation 
during the meeting ab- 
out the 1983-1987 eco- 
nomic development 


program, with a spe- 
cial presentation on 
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the energy sector 


The consultative 


group meeting will be 
part of the $2.4 billion 


ceiling on foreign bor- 


git} 
oh 
: 
i 


Fé 
i 
Hf 





PHILIPPINES 


ments problem. 
Virata did not give a 
forecast as to how 
much the balance of 
payments deficit would 
be for the whole year, 
saying that “every- 


the first quarter, the 
BOP deficit already 
reached $539 million. 

He said that any 
BOP deficit in 1982 
will be covered with 
foreign borrowings and 


the reserves. 




















ENERGY PROBLEM CHANGES 


Manila BULLETIN TODAY in English 7 Jun 82 p 27 


[Text] 


The ener- 
gy situation has 
changed from a “prob- 
lem of supply and run- 
away international 
prices to one of eroding 
foreign exchange,” 
Energy Minister Gero- 
nimo Velasco said. 


ment-to-government 
contracts’ on official 


government prices. 


Velasco explained that 
the country did not 


want to depend on a. 
volatile spot market 
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creased further. 

The Ministry of 
Energy is seeking 
cabinet approval for a 


oil corporations to in- 


Energy Minister 
Geronimo Velasco 
out that an en- 


deep-water areas, 
are more risky 


and expensive, he 


Velasco noted a 
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incentive package 
aimed at wooing more 
explorati : 


companies 

with the 
Philippine National 
Oil company (PNOC), 
will undertake ex- 
ploration activities 


He said there have 
been 13 oil discoveries 
in offshore southwest- 

rn .Philippines and 
two gas 
finds in northern 
Luzon island. 














FORCED RESIGNATION OF SUPREME COURT JUSTICES 


Kuala Lumpur BUSINESS TIMES in English 15 May 


[Article by Jeremy Toye in Manila] 


PRESIDENT Ferdinand 


[Excerpts] Marcos, in one of the 


CMO: 


toughest public decisions 


The fact that the ex- 
amination paper 
belonged to Gustavo 
Ericta, whose father 
Vicente had been ap- 
pointed to ihe Supreme 
Court only last Novem- 
ber, gave the case its 
spice. So too did its revel- 
ation by the only woman 
member of the tribunal, 
Justice Ameurflina 
Mcliencio-Herrera. 

The Manila Press, 
which normally adopts a 
largely hands-off at- 
titude towards such es- 
tablishment bastions as 
the Supreme Court, 
threw itself into the case 


with vigour. 
Extra marks 


It established that the 
cxaminer had awarded 
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far beyond his career. 


from the Chief Justice ef 
fectively the 
review and the 


involvement of other 
justices in pushing it 
through took the 


criticism and in 


ly — as well as pro- 
feasionally — | 


39 


82 p 10 


The president, a 
classmate of scveral 


idential Palace 
statement observed that 
“the bar examination in- 
cident has cast a cloud of 
doult over the integrity 
of the Supreme Court.” 

It said that in order to 
terminate the present 
court, Mr Marcos was ac- 
cepting all 14 resigna- 
tions, not just those of the 
undisclosed number who 
were recommended for 
removal. 

But he said he in- 
tended to appoint a new 


fice are not recom- 
mended for termination.” 


Chief Justice Fernan- 
do, who penned many of 
the controversial de- 
cisions on constitutional 
issucs which occurred 
during the cight years of 
martial law rule lifted in 
January last year, looked 
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unlikely to be reap- 
pointed. 

Justice Minister 
Ricardo Puno, 59, is being 
suggested by lawyers 
and diplomats as his like- 
ly successor. But de- 
cisions on other mem- 


Judge Claudio 
Techankee was next in 
line to the Chief Justice 
in terms of superiority 
and played some role in 
revealing the scandal. 


New bench 


But he is also known 
as a critic of some of the 
‘s actions, occa- 
sionally casting a lonc 
negative vote. Onc or two 
of his fellow judges are 
also regarded as icas in- 
clined to go along with 
the president than the 
Chief Justice. 

The president's em- 
phasis on the constitu- 
tionality and legality of 
his actions, notwith- 
standing criticism that 
he has altered the con- 
stitution and the laws 
when it suited him, make 
the Supreme Court a vi- 
tal body. He called it “the 
final repository of the 
law.” 

Thus, he needs 
justices not only on 
whom he can rely but 
who also have the judi- 
cial experience to carry 
weight with other mem- 
bers of an extraordinari- 
ly inflated and some- 


times vocal profession — 
Reuter 














OPPOSITION LEADER WARNS OF TROUBLE AHEAD 


Kuala Lumpur BUSINESS TIMES in English 27 May 82 p 19 


[Article by Fernando del Mundo in Manila] 


[Excerpts] 


CSO: 


OPPOSITION As- 
scmblyman Salvador 
H. Laurel does not think 
of the next President af- 
ter Ferdinand E. 
Marcos has to be a Unit- 
ed States protegec. 

“I do not believe that 


tial aspirant spoke in an 
interview in his book- 


lined law office after his 
clection as leader of the 
newly formed 12-party 
coalition United Na- 
tionalist Democratic 


Organisation (Unido). 

“We cannot discount 
the fact that the US 
bases are here, that the 
Americans concede the 
their is non- 
negotiable, that they 
have U8$i2.5 billion 
worth of investment in 
this country and that, 
therefore, they are con- 
cerned with the stabili- 
ty of this country, Mr 
Laurel said. 


“The best way to 
ensure stability in this 
country is to give the 
people a chance to clect 
their leaders {recly in a 
clean clection,” he said. 
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The US maintains 
the Subic bay naval 


base, a sprawling 7th 
fleet repair and 


the 13th Air Force, in 
the Philippines, once 
Amcrica's only colonial 
possession outside thc 
Western hemisphere. 

The bases are the 
last US installa- 
tions in South-East 
Asia. 

Mr Laurel said it is 
to the interest of the US 


to now distance itscif 
from Mr Marcos. “I 
warned them that un- 
less they move quickly 
they will be late again, 
as they were late in 
Iran, in Vietnam, in 
Nicaragua,” he said. 


Instability 


Mr Laure! said the 
country's most scrious 
problem is the stability 
of the government that 
will succeed Mr Marcos 
pointing out that he has 
no vice president. 


“The problem that 
has been noticed now is 
that moncy has not only 
stopped coming in, 
there is a flight of capi- 
tal from the Philip- 
pines. Why? Because of 
instability, after Mr 
Marcos what’ 


There were these fol- 
lowing items in Manila 
as Mr Laurel spoke: 


year-old Marcos A 


playing golf. 


persisted despite of- 
ficial denials, that he 
suffers from a serious 
kidney ailment. 

@ Prime Minister 


tasks once only the 
President did. Mr Vir- 
ata is head of an cx- 
ecutive committec that 
will head the country in 
the event the President 
dits. 

@ Before icaving on 
a five-day visit to Saudi 
Arabia last month, Mr 
Marcos issucd orders to 
military chief Gen. 
Fabia Ver on “appoint- 
ments and removals” in 
the Exccutive Commit- 
tee, triggering specula- 
tion a military junta 
would succeed Mr 
Marcos. 

@ For the first time 
in its anti-insurgency 
campaign, military au- 
thorities have arrested 
ranking communist 
leaders and Muslim 

tist rebels in Ma- 
. Recent arrests in- 
Snuded Horacio (Boy) 
Morales, former cx- 
ecutive director of the 
Academy 
of the Philippincs, a 
yovernment-sponsored 
think tank, and Roman 
Catholic priest Edicio 
de la Torre. 
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Unido used to be the 
United Democratic op- 
position an umbrella 
group for seven opposi- 
tion partics. Mr Laurcl 
said the coalition then 
had a collective leadcr- 
ship and could not move 
fast cnough. “We were 
becoming a debating 
club and so we decided 
on a single icadership.” 


He said Unido will 
organise “pressure 
groups” and launch civ- 
il disobedience cam- 
paigns in the form of 
Strikes and non- 
payment of taxes to 


force Mr Marcos to call 
new voting. 

“We feel that a real 
election is the only anti- 
dotec to a bloody revolu- 
tion,” Mr Laurel said. 
“All the clections after 
martial law have been 
rigged, pre-tallicd and 
nobody belicves in them 
80 much 80 that peopic, 
the young oncs, have 
gone to the hills. We 
have lost 25 per cent of 
our young Icadcrs to the 
communists. 


“There is a process 
of radicalisation now 
taking place, not only 
with the moderate op- 
position but in the en- 
tire population becausc 
Mr Marcos has limited 
the choice of the peopic 
between dictatorship or 
the communists. 

“We in the modcratc 
group arc saying we are 
going to provide the 
people with a third 
choice, constitutional 
democracy through the 
ballot. We want to avoig 
the bulict." Reuter 
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JEEPNY DRIVER STRIKE AIMED AT GOVERNMENT 


Manila PHILIPPINES DAILY EXPRESS in English 3 Jun 82 ppl, 6 


[Text ] 


CSO: 


MAJ. GEN. PROSPERO OLIVAS, 
PC Metrocoim chief, said yesterday the 
leaders of a planned strike by 
jeepney drivers have links to groups 
which are out to destabilize the 
government 

“Why should they strike’ he 
asked. “The issues on which they 
want to strike are mere proposals, 
which are yet to be approved.” 

General Olivas said that if, as they 
say, the strike planners have only the 
public welfare in mind, they should 
not resort to action which will 
incunvemence the public 

A new issue cropped up on the 
projected strike: the fear of jeepney 
drivers that they will be phased out 
when the Light Rail Transit starts 
operating and the bus fleet is 
expanded Olivas said this should not 
be an issue. since the LRT will run 
only from Caloocan and Baclaran 
and will not affect jeepney routes. + 


THE LEADERS of the Pagkakaisa 
ng mga Tsuper at Operators 
Nationwide (PISTON) said they are 
being harassed A PISTON official 
said he has heard of threats of arrest 
orders. Two of their leaders received 
summonses days ago for traffic 
violations the two committed in 
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Cubao last year. 


SOME 100 leaders of various 
Jeepney drivers in Metro Manila and 


- Cavite met yesterday with the Metro 


Manila Commission and said they 
will not join any strike They said 90 
units can be fielded to replace 
jecpneys grounded by any strike 
The leader of a large fleet covering 
80 percent of the 90 major and 
secondary routes in Metro Manila 
said he and his members can mobilize 
5,000 more units if the strike, is 
called. 
ees 


ATTY. ANTONIO _ Bicenio, 
deputy director of the MMC Traffic 
‘Operations Center, again warned that 
his office will revoke the franchises 
and cancel the licenses of jeepney 
drivers who join the strike. 

The strike is planned, according to 
PISTON, on at least 10 major routes 
in Metro Manila this week 


The Lady Drivers Association of 
the Philippines lauded the MMC for 
its proposal to increase the traffic 
violation fines. The group, with a 
membership of around 200, said the 
step will help decongest traffic. — VP 
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INACTIVE GOVERNMENT FIRMS SCRAPPED 


Manila PHILIPPINES DAILY EXPRESS in English 3 Jun 82 pp l, 6 


(Text ] 


PRESIDENT MARCOS yesterday 
directed the Land Bank of the 
Philippines to absorb the Agricultural 
Credit Administration as part of an 
ongoing revamp of government- 
owned or controlled corporations. 


He also authorized the merger of 
the Philippine Export and Foreign 
Loan Guaranty Corp. with the 
Export Credit Corp. and the Music 
Foundation of the Philippines with 
the Cultural Center of the 
Philippines. . 

The mergers and the abolition of 
10 other entities were recommended 
by the Special Presidential 
Reorganization Committee. 

Those abolished were either 
inactive or unproductive. They 
included the Catanduanes 
Development Authority, [locos Sur 
Development Authority, Mindoro 


Development Authority, Panay 
Development Authority, Sulu 
Development Authority, Bicol 
Development Co. Coconut 
Investment Co. and the Philippine 
Iron and Stee] Authority 

Converted into re,alar 


Lungsod operates a hospital for 
children in Quezon. City, while the 
PCB, which promotes Manila as a 
convention site, oversees the 
conventions business 

The conversion of the PCB into a 


regular 4gency under the Ministry of 
Tounsm would enable the 


government to closely monitor its 
expenses which reportedly 
run into several million 
dollars annually. 


The Reorganization committee said the firms abolished had become increasingly 
more expensive to operate in terms of salary disbursements than regular gov- 
ernment agencies. 


Aside from this, the committee said some of the government corporations incur- 


red losses in 1980. 


They include the Manila Transit Corp. (P23.2 million); 


Philippine National Railways (P23.4 million); the BLISS Marketing Corporation 


(P7 million) and the Food Terminal Inc. 


CSO: 
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(P30 million). 
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MORE RURAL BANKS GO BANKRUPT 


Manila PHILIPPINES DAILY EXPRESS in English 3 Jun 82 pp 10, 93 


{Article by G. T. Nervez) 


(Text) 


AN increasing number of rural banks will have 
to «6be)6«6dosed «because of msolvency and 
mismanagement, according to a top official of the 
Central Bank. 

Mrs. Carlota P. Valenzucla, CB deputy 
governor, supervision and examination sector 
recently told a conference of rural bankers that an 
mereasing number of rural banks have been 
dssqualified from the rediscount window and from 
the use of special finance funds. 

The CB official added that insolvency or 
mismanagement of the rural banks were caused by 
errors in judgment or deliberate action to channel 


1,040 rural banks licensed by the CB. However, 


only 971 «are operating while 67 are 
non-uperational. 
Non-operating banks include 19 that are under 
recewership,45 facing liquidation, and three under 
voluntary dissolution. Two rural banks have been 
converted into private development banks. 


MRS. Valenzuela noted that rural banks face 
greater risk exposure and relatively lower returns 
on investment im the implementation of several 
priority government-sponsored special financing 





funds to bank officers or owners a - 

Latest available figures show that there are a, OF Ss qe 
has gone up because of the rediscount mte big enough to be 
increases im salaries and = from one percent to competitive and 
allowances, as well as three percent per year efficient 
other operating experst., have reduced bank Furthermore, there 
including the increase spread on loans under jg much to be said 
in mierest costs arming the special financing bout improving the 
from the lifting of progr of the management of rural 
interest ceilings on government banks, she said 
savings «oand = time Mrs “Valenzuela «= ss THE =CB Official 
deposits added =e that=—s the = noted. that rural banks 

She pointed out that problems of the rural have heen given a 
the freezing of Ue tanks have also been transition period within 
lending = rat@é=— OM blamed on the fact that which to improve their 
short-term loans and the size of the _ financial conditions 
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CENTRAL COMMAND INTENSIFIES CIVIC ACTION 


Manila BULLETIN TODAY in English 5 Jun 82 p 23 


[Article by T. Pe. Rimando] 


[Text] 


COTABATO CITY 


bring the 
military 
closer to 
the rural 
inhabi- 
tants and 
ultimately 
defuse the mass base of 
subversive elements in 
the region. 
Brig. Gen. Jose P. 
Magno, Jr. reported re- 
cently to Gen. Fabian 
Ver, Armed Forces 
Chief of Staff, that dur- 
ing the past three 
months, Cemcom tre- 
ated at least 7,520 
medical and dental pa- 
tients in far-flung com- 
munities of Agusan, 
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ity, and Philippine 


National Red Cross. 


strengthened 
gion's alitterycivilon 


with regu- 
lar dialogues con- 


on major problems in 
the locality particular. 
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ly those affecting local 
residents’ socio- 
economic condition. 
The dialogues; he 
said, brought about im- 
proved cooperation be- 
twéen military and 
civilian sectors which 
eventually led to peace 
and order stability in 
many areas of the 
southern Philippines. 
Magno added that 
Cemcom also continues 
to wage massive in- 
formation campaigns 
about government 


“If our barangay re- 
sidents are well in- 
formed of what the 
government is doing 
for them, their faith 
and confidence in the 
government and their 
leaders are streng- 
thened,” Magno sa’ 
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SEMI CONDU dn i _ 


Manila BULLETIN TODAY in English 7 Jun 82 p 26 


(Text] 


Hie if rue 


Hi 


HE 83 ii fail 





Sau 


fl 
li i 


Hii? tHe 


ites ie EE all 
eae it 
Hitt Lit: arte tH 
in ig 
i it atin Hi if 
i f i Pe if 
ihe Hl iP 





4220/63 


cso: 


47 











TIN CAN VENTURE OPPOSED 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jun 82 pp 10, 9 


[Article by Ray Magallanes] 


{Text] 


CSO: 


LOCAL tin can-makers ques- 
tioned yesterday the decision of the 
Board of Investments (BOI) giving 
the go-signal for the United Coconut 
Planters Bank (UCPB) and the 
American Can Co. (Amcan) of the 
United States to set up a 
P400-mullion tin can manufacturing 
plant. 

The joint venture to be known as 
the United Philippine Can Co. 
(UPCC) was approved by the BOI at 
a board meeting held last May 20, 
and came as a shock to the local 
manufacturers who have been 
strongly opposing it. 

They said they were surprised by 
the speed in which the proposed 
project breezed through BOI. They 
claimed BOI favorably endorsed the 
joint venture in a record time of less 
than a month 

APPROVAL of the project would 
now entitle UPCC to enjoy the 
incentives spelled out by the 1982 
Investment Priorities Plan, and would 
likewise pose stiff competition as 
soon as its plant starts grinding. 

The two business partners have 
agreed to pump in an initial P/ 30 
million operating fund, P799 million 
or 60 percent of the capital structure 
coming from UPCC and P40 million 
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or 40 percent from Amcan. 

Local tin can-makers argued that 
the entry of the UPCC into an 
already overcrowded industry comes 
at a time when they are on their 
third year of massive modernization 
and expansion programs. 

They said BOI was unfair in 
approving the joint venture of UCPB 
and Amcan because it can avail itself 
of many government incentives 
which were never granted to Filipino 
can makers since they started 


plant. 


and more suited to the needs of the 
Filipinos as against UPCC’s two-piece 
drawn and redrawn cans which 
would cost more to manufacture. 








MNLF COMMANDERS, FOLLOWERS YIELD 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jun 82 p 2 


[Text] 


cso: 


4220/62 


ZAMBOANGA CITY - Six 


commanders of the Moro National 


Lt. Gen. Fidel Ramos, AFP vice chief 
of staff and concurrent PC chief. 


The surrender ceremony was held 


at the headquarters of the ninth 
PC-INP regional command under 


Brig. Gen. Cirillo Bueno Jr. in this 
city. 

The commanders were identified 
as Amirul Jai, Adaman Idjirani, 
Jadjinuddin Sabaddin, Sali Dumeh, 
Adjarun Gadjal and Mohammad 
Amin. 


Dumah, Gadjal and Amin said 
they trained abroad. 

The group was operating in Mt. 
Budiumping in Luuk, Sulu. 

THE SURRENDER was 
negotiated by Ben Abdul, a World 
War Il veteran and father of two of 
the surrenderers. 

They requested that they be 
assisted in securing loans under the 
Kilusang Kabuhayan sa Kauniaran 
to start them off with a viable 
means of livelihood. 

The group also asked that they be 
allowed to form a military group to 
protect their own community. 

They turned over firearms of 
various calibers and hundreds of 
rounds of ammunition. (PNA) 
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TERRORISM REPORTED IN NEGROS 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jun 82 p 3 


(Text] 


CSO: 


TERKOR-GRIPPED Calatrava 
town in Negros Occidental was 
rocked anew by violence when four 
armed men fatally shot Saturday a 
25-ycar-old youth in barangay 
Cabungahan. ; 

Danilo G. Cogonan was walking 
home when four men, armed with 
AS caliber pistols, gunned him down. 

Police investigators recovered 
three empty shells and a .45 caliber 


gun. 
Cogonan was the 22nd victim of 


armed killers in Calatrava, police | 


said. 
ee 


THE NATIONAL Bureau of 
Investigation, police and 
constabulary teams have dug up and 


exhumed the remains of 10 slay 
victims during the first retrieval 
operation which ended May 13. 

NBI Director Jolly Bugarin has 
dispatched medico-legal and 
investigating teams to Calatrava, 133 
kilometers northeast of Bacolod, to 
recover the remains of 11 more 
persons whose graves have been 
pinpointed by Calatrava 
policemen with the help of relatives 
and friends of the victims. 


ee 

IN CEBU City, PC patrols have 
been sent to the mountain fastnesses 
of Cebu to hunt several terrorist 
groups responsible for the killing of 
10 barangay residents in two Western 
Cebu towns. 

Col Alejandro Menduza. Cebu PC 
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cominander, said the bodies of three 
of the victims have been exhumed. 
Two of the bodies were identified as 
those of Jose Capangpangan, 36, a 
farmer of Asturias town, and Simeon 
Montero, 60, another farmer of 
Cantuod, Balamban town. A third 
could not be identified. 

Other victims were identified as 
Maxime Corales, Landrino Reuyan, 
Alexandro Tribonale, Sergio Narciso, 
Democrito Matugas, Pacencio Laguna 
and a certain Tuting. 


see 
THE ARMED groups are 
reportedly led by commander Regino 
Laurente, commander Danny alias 
“Jesus Ramos”, Commander Pen, 
Mahusay, Carlito Sandag and 
Commander David. 


People’s Army, 
governmet intelligence has 
established that they are actually 
bandits. 

Their activities were first brought 
to the attention of authorities late 
last year. eee 

GOVERNMENT operations led to 
the arrest of at least 18 of their 
suspected leaders, some of whom are 
now charged with illegal possession 
of firearms. 

Some of the terrorist leaders were 
believed to have come from 
Bukidnon in Mindanao and other 
nearby provinces who moved to the 
Cebu mountains, Mendoza said. 

















OIL DRILLING OFFER MADE BY CANADIANS 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jun 82 pp 10, 9 


[Article by Rosario A. Liquicia] 


(Text] 


A CONSORTIUM of Canadian oil 
exploration companies, led by Petro 
Canada International, is eyeing oil 
exploration activities in the 
Philippines jointly with the 
state-owned Philippine National Oil 
Co. (PNOC), Energy Minister 
Geronimo Z. Velasco said 
yesterday. 

Velasco, who is also chairman and 
president of PNOC, said Petro 
Canada will also extend technical 
assistance to local exploration 
engineers. 

The Canadian oi] exploration firm 
is government-owned, thus any 
transaction with the Philippines will 
be coursed through the state-run 
PNOC. 

Veiasco said that the Canadian 
project is part of that country’s 
$500-million assistance program for 
developing countries, like the 
Philippines. The program aims to 
review potential oi areas in a 
country “that has been left behind” 
by the major oil exploration 
companies. 

The energy official said the 
Canadian package is still being 
discussed and is expected to be 
firmed up by October. He gave no 
other details. 


VELASCO, who has just returned 
from the US and Canada where he 


offshore seismic survey to augment 
the exploration data already 
available. 

With World Bank funding, the 
study will focus on onshore basins 
and part of the offshore areas where 


nm updated geophysical information 
is now available. 





CSO: 4220/62 


51 














MORE FARMERS TURNING TO OIL SHARKS 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jun 82 p 1 


[Article by Resty Perez] 


[Text] 


CSO: 4220/62 


THE © interest rate reforms 
implemented by the Central Bank 


last year will further shut off farmers 
from cheaper sources of funds, like 
rural banks. 

As a result, farmers will have to 
turn to relatives and loan sharks to 
continue planting. 

In a recent study, the Technical 
Board for Agricultural Credit 
(TBAC) warned that if the adverse 
effecis of the reforms on the farmers 
are not corrected soon, farm output 
will drop and the government's drive 
to increase production of crops, like 
swe and corn, may suffer. 


LAST YEAR, the CB allowed 


banks to pay higher interest rates on 
deposits. ‘t’ also increased the cost 
of borrowing CB funds for purposes 
of relending from one percent to 


tluee percent. 
TBAC, however, noted that the 


banks, particularly the rural banks, 
cannot recover the added costs 
because they are allowed to charge 
only 12 percent yearly interest on 
loans under supervised credit 
programs like the Masagana 99. 

To protect their interests, the 
rural banks ask for collaterals from 
the farmers and deduct in advance 
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interest, TBAC added. 

Majority of the farmers, TBAC 
further said, cannot afford these 
measures thus forcing at least 70 
percent of the country’s almost two 
million farmers to borrow funds 
elsewhere. 

MINISTRY of Agriculture sources 
said that the lack of clieap credit 
from banks is forcing many farmers 
to leave their farms and 90 urban 
areas in search of employment. 

In fact, the sources said, the area 
planted to rice alone has dropped by 
about five percent in the past three 


years. On the other hand, demand 
for rice grows from two to three 
percent yearly. ° 

To continue the flow of cheap 
funds to the countryside rural banks 
should expand operations either by 
grouping together or infusing more 
equity, TBAC suggested. 

This move, TBAC explained, can 
reduce the banks’ administrative 
cost of about four centavos out of 
every P1 lent. 

Banks can also “reduce their 
default costs by screening out 
non-collateralized and financially 
unviable small borrowers and 
projects.” TBAC said. 

















GOVERNMENT SURPLUS REPORTED 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jun 82 pp 10, 9 


[Article by George T. Nervez] 


(Text] 


CASH operations of the national 
government last April showed a 
surplus of P192.88 million, a 
significant improvement from the 
Pl 88-billion deficit in the same 
month last year. 

The bureau of the treasury 
reported that revenues amounted to 
P7.2 billion, a 100.37-percent 
mmprovement from last year’s P3.6 
billion. 


It said that the combined 
collections of the bureau of Internal 
Revenue and the Bureau of Customs 
totalling P3.597 billion constituted 
almost one-half of the government 
revenues. 

Non-tax revenues declined 
significantly from P384.03 million in 
1981 to P296.- million or 22.72 
percent. Non-budgetary _ receipts 
increased to P3.063 billion, from 
only P1.274 billion in April 1981. 
The increase was P| 789 billion. 
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THE bureau said that higher 
capital outlays, especially 
capitalization for government 
agencies, boosted *xpenses to P7.03 
billion in April, up by P1.5 billion or 
28.12 percent from last year's 
PS.487 billion. 

During the month, net borrowings 
of the government amounted to 
P1.487 billion, up P640.96 million or 
75.76 percent over the previous 
year’s P846 11 million. 

New loans in April 1982 reached 
P1.487 billion consisting of domestic 
loans and foreign loans of P846 04 
million and P641.03 million, 


respectively 


At end-April 1982, the 
government's cash balance reached 
P18.363 billion which was 22 58 
percent more than the cash position 
of P14.98 billion as of end April last 
year 
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BRIEFS 


NPA AMBUSHES POLICE IN ZAMBOANGA--Zamboanga, June 4--Six policemen were 
ambushed and killed by armed men believed to be members cf the New People's 
Army in Zamboanga Wednesday, military sources said today, They said about 
30 heavily armed men attacked the policemen who were returning to their 
station after investigating a murder case in Domlinao town, The armed men 
burned the policemen's jeep and took their guns, the sources said. [Text] 
‘Manila PHILIPPINES DAILY EXPRESS in English 5 Jun 82 p 8] 
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SRI LANKA 


COLOMBO MOVING TO INCREASE TRADE TIES WITH ASEAN 


Kuala Lumpur BUSINESS TIMES in English 14 May 82 p 19 


[Article by Dalton De Silva in Colombo] 


ay ne tit (8 Fi 
by Hi ii ‘a ait ae 
ea iat il ih i 
egiven ii Pai Zul 
p22 + ib ae sul Hee 
Hl ea aut ne a a 
nal Wi i Ala a it Hi 
i rat te iat fi 
in ee 7 te 
ae We a anoet ii 





LT 


4220/621 


CSO: 


55 





TULF FACES DILEMMA OVER CAPTURED TERRORISTS 


Colombo THE ISLAND in English 29 May 82 p l 


[Text] 
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INDIAN CRACK DOWN ON TIGERS LINKED TO OIL FARM DEAL 


Colombo THE ISLAND in English 30 May 82 p 1 


[Article by D.B.S. Jeyaraj]) 
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SAUDI LOAN AGREEMENT SIGNED 


Colombo THE ISLAND in English 1 Jun 82 pl 
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SOVIET INTEREST IN OIL STORAGE FACILITY 


Kuala Lumpur BUSINESS TIMES in English 26 May 82 p 2 


[Text ] 
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EDITORIAL CITES DISARRAY IN KRIANGSAK PARTY 
Bangkok SIAM RAT in Thai 27 April 82 p 3 
{[Article: "The National Democratic Party”) 


[Text] Last Sunday the National Democratic Party held its first session in the 
Dusitthani Hotel. When the time came for the second session, the selection of 
the party committee, the meeting was suddenly stopped and postponed indefinitely. 


General Kriangsak Chamanan, the National Democratic Party leader, gave a long 
speech with an introduction giving his reasons as to why it was necessary to 
set up this political party. He said the reason was to fight democratically, 
and that even though he had served in many revolutions he did not want to do 
things [that way]. However, one thing that General Kriangsak as party leader 
has not given his views on is what kind of person he wants as the secretary of 
the National Democratic Party, which he himself founded. 


At the National Democratic Party's meeting last Sunday, it was considered im- 
portant that it be done legally so that the National Democratic Party would be 
able to exist as a political party, according to the laws regulating political 
parties. 


However, since its first meeting ended in failure, hopes of administering na- 
tional affairs according to the party's philosophy have encountered a problem. 


All of the news coverage said as if with one voice that [the problem] was a 
result of the competition for party secretary between two groups. These were 
the only groups at the time of the meeting after many other groups that wanted 
this post either withdraw from the party or resigned. The meeting was a fail- 
ure because of the action of a group that wanted the post. When it found out 
at the Last minute that it had lost to the other group, it tried to abort the 
meeting by withdrawing some provincial representatives, so that the meeting 
would not be complete. 


The failure of the National Democratic Party's meeting this time resulted from 
the competition for the position of secretary which could not be agreed upon 
in advance. This is because of the importance of the position of the secretary 





of a political party, and its role in administering a party's activities being 
no less than that of the party's leader. It is possible that a person who de- 
sires this post would want to influence the National Democratic Party's policy 
for his own purposes, even though he had to strive for the position by many 
means. A person who dares to do this must be very patriotic. Meanwhile, if it 
was a competition for the power to achieve the party's advantage, then what 
happened as a result of the failure of the National Democratic Party will very 
much indicate the future of this party. 


9884 
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FUTURE EMPLOYMENT PROBLEMS SEEN 
Bangkok SIAM RAT SAPPADA WICHAN in Thai 2 May 82 pp 8-9 


[Excerpts] Mr Chira Hongladarom, director of the Human Resources Institute of 
Thammasat [University], in speaking of the unemployment problem pointed out 
that [because] agricultural production has increased prices are lower, and 
along with the ailing world economy the agricultural sector is no longer able 
to absorb any labor. As for the industrial sector, production has decreased, 
production costs are higher, and buying power has decreased. The resulting de- 
creased productivity and worker layoffs have made the unemployment probiem more 
serious. 


"Where will those who are unemployed in the agricultural and industrial sectors 
turn? There are three choices--to the agricultural sector, to the industrial 
sector, or back to the [family assistance system]. This last might lead to 
crime, because the government has not yet provided a guarantee to the people, 
such as [social insurance]," Mr Chira said. 


However, unemployment is a fundamental problem, and it is inappropriate to look 
only at [what is happening] in 1982. Moreover, he indicated a way out for the 
government for a short-term solution, as follows. 


In agriculture the government should accelerate the improvement in [marketing 
regulations] and other measures concerning exports that increase [export costs] 
and hinder exports. It should decrease the production of goods that do not 
command good prices, and it should recommend that farmers produce other goods 
that can command better prices. This means changing the [policy of production 
areas], improving capital management, and motivating the hiring of workers in 
agriculture by encouraging [local industry] and [agricultural industry], 


According to statistics given by Mr Kroek-Kiat Phiphatseritham, chairman of the 
Economics Department of Thammasat University, the approximately 10 million peo- 
ple of working age 15-24 years old in 1981 will increase to 11,1 million in 
1984 and 11.6 million in 1986. In 1981, 79 percent of the population was not 
in the school system, and this figure will be 77 percent in 1984, The question 
is, where will these people be? 


Mr Kroek-Kiat also indicated that in 1981 there were 190,000 people unemployed, 
and in 1986 385,000 youth would be jobless. “Even though these figures are not 
high, when we consider the low level of work, and not working at full steam, 
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we find that in 1981 there were as many as 2,900,090 people jobless and who did 
not work up to their full potential. This was 29 . rcent of the youth in the 
labor force. This figure will gradually increase u..til 1986, when there will 
be approximately 40 percent. This will damage the economy and society, and 
will help push the unemployment problem to a crisis." 


Mr Kroek-Kiat pointed out five causes of the problem: economic development be- 
ing unable to come up to full steam, the poor shape of the economy in rural 
areas, inflation, external causes and government policy, and [government ineffi- 
ciency]. 


Mr Charoen Siriphan, assistant director general of the Labor Department, was 
the next to discuss the division of the unemployment problem into three areas, 
[general unemployment], 700,000 people; [low-level unemployment], about 30 per- 
cent and seasonal unemployment, about 70 percent, mostly in agriculture. 


“Unemployment on the average is found to be approximately 1,200,000 people a 
year, and migration of labor into Bangkok about 4,000-6,000 people," continued 
Mr Charoen, “and the figures from the Department of Education show that about 
422,000 children who graduated from the sixth year primary level do not continue 
on to the higher level. About 46,000 students graduated from the fourth year 
secondary level who do not continue their study, along with 17,000 bachelor's 
degree level and higher education degree graduates. The sum total of students 
who discontinue their study is 60,000-70,000 students, and these students in- 
crease the unemployment problem. 


The assistant director of the Labor Department pointed out five reasons for the 
increase in unemployment, as follows: factory closings and worker layoffs that 
started in 1979-1980 because of the ailing world economy, increased oil costs 
resulting in higher production costs, the territorial problem where the closing 
of the border has left a lot of goods unsold and industry unable to expand, in- 
creased agricultural production with no guarantee of prices, and the decrease 
in buying power. Also, business is still confronted with the problem of [high] 
interest, and this reduces hiring and leads to worker layoffs. 
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PARTNERS EXPRESS ‘SHOCK’ OVER CANCELLATION OF POLISH PLANT 
Bangkok BANGKOK POST in English 31 May 82 p 24 


[Text] 


oe PARTNERS OF A Thai-Polish 
* §. consortium have expressed “shock” 
upon hearing a report that the Cabinet 
last week decided to scrap the previous 
bid they have won for the construction 
of a new aluminium sulphate manufac- 
suring fociity of Be Alum n. 
¢e have to await formal no 





aking with di intment Chusak 

that it is very “redi s” for the Cabinet to 
have arrived at such a co because 
whatever formalities involved in the previous 
bid had received full consent of the government 


solely on the fact that there was disparity of 
the actual cost of the proposed factory with 
the original budget approved at 225 
baht by the Cabinet some years ago. 

The Cabinet was also of a view that the bid 
created limited interest becau 


A 
4 
a 
< 
- 


that this includes a highly attractive 
credit and preliminary preparations. 

Chusak says that contrary to a claim that the 
— limited in*erest, eicipatio — 
national companies part n but 
only around 15 saeutied’ the conditions of 
prequalification. 
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exams when the 
ward. Then the government decided to calcel 
it, citing that the exams were too and 
that was why there were not many ents,” 


He hs waned of ns that the de- 
cision might eventually to as far as interna- 





CSO: 


Monel GiSings 00 So cuted Ge Gp Goveemment 
are concerned. “People show a very 
cautious reservation because they might find 
themselves in the same situation as ours,” he 


says. - 
Asked whether the firm will participat 
the todecalled bid again Chusak says that he 
would have to observe the situation very close- 
ly. “We have to screen all conditions carefully 
and fotepetien might be half-hearted. 
“If the government thinks thas the proj 
is too expensive, why didn't it call us tot ab. 
tiations whereby expensive items can 
changed if it wants to reduce the size of the 
plant and facility?” he asked. 


ny Oe x<ekop will be among the 
losers. claimed that it had 
spend more than 10 million baht for - 
nary and d to ensure that the 


aration for hae lat 


District of Nonthaburi. M.H. 

nt money for basic am © well as Zenith 
Engineering and Construc Lid, a Thai firm 
— ill be in charge of erection and civil 
wo 


Furthermore, the organization will find it 
difficult to keep pace with the demand for 
alum by the Metropolitan Water Works Autho- 
nity under its five-year expansion project. 
The Cabinet has permitted the Alum iza- 
tion to spend up to 20 million baht to “debot- 
tleneck” its existing = which, Chusak , 
its type and facility s0 obsolete that similar 
ones exist Only in, remote areas in Africa and 
Bangladesh. 


EQUIPMENT 





“Who can tell that the 20 million baht 
would be enough? New equipment and machi- 
nery would have to be replaced because they 
are already in bad conditions and that’s why 
the organization had been pushing very hard to 
have a new plant,”’ he says. 

Another M.H. Planning executive says that 
the delay would only benefit local producers of 
sulfuric acid who have been hoping that the 
new alum plant would never get off the ground 
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THAILAND 


LPDR MILITARY UNITS NEAR BORDER, ANTI-THAI ACTIVITY NOTED 
Bangkok SIAM RAT SAPPADA WICHAN in Thai 2 May 82 p 10 


{[Article: "The Mekong River Operations Unit in Nakon Phanom: an Obstacle to 
the Red Lao" ] 


[Text] Vessels of the Mekong River Operations Unit (MROU) operating between 
the Thai-Lao border have periodically caused disputes between the two countries. 
On 25 March 1982 the leader of Bolikhan District, which is across the river op- 
posite Nongkhai Province in the area of Beungkan District, even sent a [letter] 
to the Beungkam sheriff to withdraw two marine police vessels anchored on the 
sandy beach in front of the district office building on the Thai border. 


However, the Thai government refused because it was the low water period and 
there were many Thais enjoying the Mekong River. Moreover, it was to prevent 
the smuggling of illegal taxed items. The Bolikham District leader then asked 
to meet with the Thai Border Committee because he wanted approval from the Min- 
istry of Interior and the governor first. Laos sent two airplanes flying over 
the anchored marine police boats, probably to observe. 


Even so, the Thais refused to withdraw the vessels from where they were anchored 
on patrol. The governor confirmed that the marine police vessels were the prop- 
erty of the Thai Kingdom and had the right to the territory. Also, it did not 
violate sovereignty. In addition, the Thais informed the Lao government that 
the marine police boats were anchored on Thai territory in order to intercept 
the infiltration of those who are harmful to the Lao People’s Democratic Repub- 
lic as a fraternal country, according to an official Thai-Lao joint announcement. 
To be on the safe side, the paramilitary forces are told to be ready for a coun- 
terattack from the opposite side. 


Finally Collision Occurs 


One month later the Thai MROU vessels were improved in terms of their efficiency, 
This was done by bringing the marine units which were stronger than the marine 
police to guard this section of territory. They finally clashed with the Lao. 
The incident occurred at 1900 on 26 April, when Lieutenant Commander Yuth Chan- 
yim, [commander of vessel units of the MROU], ordered MROU vessel 332 to patro 
the Mekong River. When they reached Napo Village, Mukdahan District, Nakon 
Phanom Province, they found a rowboat headed toward the Thai shore. On inspect- 
ing, they found a mortar. As the Thai vessel made its way back to its base, it 
was fired on by a guard unit on the beach. Two Thai soldiers were kiiled and 
one was captured. 
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The Second Army Division sent a plane for 30 minutes of [cannon fire] in the 
area of the incident, in order to search for the lost soldiers, and a mortar 
was fired for protection. This was the first time this year that a serious in- 
cident had occurred, after Thai-Lao relations had begun to improve. General 
Sithti Chirarot, Interior Minister, visited Laos and the Thai government agreed 
to sell oil and war material directly to the Lao government, instead of its 
having to buy them from private dealers. 


There have always been transport vessels in Laos, both large and small. Some 
were even blown to the Thai shore during strong storms. The Thais, however, 
have compromised by being willing to return the vessels all along. According 
to information sources there are two locations for the mixed Lao-Vietnamese 
force units stationed along the Thai-Lao border on the Nakon Phanom Province 
side. 


The first unit is located at Houei Meng. There is one Company of 60 soldiers; 
Mr Hai and Mr Hai are the chief and assistant chief. There are two [60] mortars 
and six B40's., The second unit is stationed in Houei Kasa. This force consists 
of one Company of 100 soldiers, two mortars, and eight B40's. Both units change 
the location for their operation every two months. 


Strengthening the Forces 


Besides these, the force is strengthened by 40 green ten-wheeled [56R-2] ve- 
hicles and four amphibious vehicles for transporting soldiers and materials from 
Mahaxai Village to stop and rest at Nam Thon camp. From there they split up 
and the forces moved slowly to Fakkonko Village with two tanks, and two tanks 
at Pasan District. There are 500 soldiers, all Vietnamese, 


Soldiers stationed in Nong Bok District, Khammouan Province, are under the com- 
mand of [the Independent 99-th Army Division] located in Nachampa Village. 

[The force consists of Mr Chapai, the leader, three B40's, and 33 B4l's. The 
Independent 29-th Division commanded by Mr Lamkeow has 60 soldiers, three B40's, 
and three B41's. 


These Lao and Vietnamese forces are set up to wipe out the resistance groups 
that operate along the border. The Lao government has enlisted its people from 
15-45 years of age to form one company guerilla unit in each village, whose 
purpose is to wipe out the resistance groups and [free-Laos groups]. Moreover, 
the Lao government collects rice taxes from its people who join cooperatives, 
and it forbids the Lao people from getting involved with Thais. If Thai people 
were to cross the river, both Thais and Lao would be arrested. Roads are being 
built from villages to Route 13 along the border in order to transport forces, 
and which may also invade Thailand. 


The MROU an Obstacle [for the Red Lao] 


There have been periodic reports that the Lao government has set up a new Thai 
Communist Party which favors the Soviet Union. Its base is near Wat Tai Air- 
port. Some [members] have often been sent across the border illegally to Thai- 
land. After their training was finished, a report from Nakom Phanom Province 
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was disclosed to SIAM RAT SAPPADA WICHAN dealing with the questioning of those 
who turned themselves in. According to the report, there were about 20-30 

young Vietnamese refugees, but it is not known where they are from. They trav- 
elled to obtain military training on a mountain in the area of Dong Louang Sub- 
district, Nakon Phanom Province, and the area of Khao Wong District, Kalasin 
Province, and in the areas of Phou Te and Phou Phadeng Mountains. Five instruc- 
tors travelled from the Lao People's Democratic Republic, ranking from sub-lieu- 
tenant to captain. This training has been going on since last December. 


These groups were trained three times a week. During the training period, the 
Vietnamese refugees did mot stay on the mountain; they left and went back to 
the districts in order to avoid being wiped out Ly [the authorities]. They 
kept on doing this until the training was finished. Then they would go back 
to the places where they were from, and resumed living as usual. 


The purpose of this training is to learn military operations and how to use dif- 
ferent kinds of guns in order to follow the orders of the party. Whenever there 
is an emergency they will be able to perform [their duty] immediately; they will 
become support forces when an incident occurs and they will be the main forces 
in the districts. 


To smuggle these forces into Thailand, they must cross the Mekong River by row- 
boat on dark nights to avoid being seen. Therefore, the stronger the Thai MROU, 
the more it becomes an obstacle to this Lao operation. 
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THALLAND 


THREE MUSLIM SEPARATIST GROUPS IN SOUTHERN PROVINCES 


Kuala Lumpur BUSINESS TIMES in English 11 May 82 p 19 


[Excerpts] 


(Mi): 


1T WAS dusk and pouring 
with rain when a 
passenger train hit a 
tsume-bomb in the jungic- 
clad hills of Southern 
Thailand. 

in the deafening com. 
motion, 40 men leapt out 
of the shadows 
off the tracks to fire 
with M-16 rifles 
and M.-7% grenade 
launchers at stalled 
vetucte. 

Border patrol po- 
heemen ( }) men on 
board up a fight. Af. 
ira duel, the at- 
tackers fled into the 
having blood trails 
tvll was one BPP private 
ond five civilians . 

The locomotive and 


several passenger cars 
were damaged. 

The March 29 incident 
in Ra Ngae district was 
the first attack on a train 
thus year by Muslim sep 
sratists secking auton. 
omy from 

Narathiwat governor 
(hirt Nilpanich told AFT’ 
tt had been the work of 
the Karisan Revolution 
Nationale (HRN), an “up 
and coming” group of 
“teft leaning” separa 
tists 

Ivewing on about +00 
‘reed! men, the PKN is 
saved te be backed by the 
lalestine Léberation Or 
roantsation (PLD) 

(ine source described 
the group's leader, identi. 
fret as Ustaz Karim, as 
» mean of Yasser Ara 
fat’ 

‘The pro Seviet TIN is 
orem three self styled 
groups secking auton 
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omy from for 
the Muslim-dominated 
southern provinces of 
Yala, Narathiwat, Pat- 
tani and Satun home 
for al least 75 cent of 
the two million-strong 
Muslim population in 


se mm Buddhist 
iland 


The Pattani United 
Liberation Organisation 


(PULD) and the Barisan 
National People of Pat- 
tani (BNPP) are the oth- 
er groups 

All have the common 
oal of self-rule but dif. 
erent ideology and do 
not Cooperate. 


While the BRN is said 
to be left-leaning, PULO 
is seen as right-wing and 
the BNPP an advocate of 
modcration 

Founded in 1967, 
ruLD is the oldest and, 
with some 600 armed 
men, the most threaten. 


ing group 

Pattani provincial po- 
lice superintendent, 
Cheeoehart 
Tassanasathicn, named 
Kubiroh Kotoh Miroh as 
head of the that 
descends {rom the 
former rulers of Pattani, 
a state that covered the 
preven of Pattani, 

ala and Narathiwat 

Kut other sources have 
named Arong Mulong, a 
Thai Muslim about 
45, as leader of group 
Mr Mulong is said to 
have been declared per. 
sona non grata by the 
Thai government and is 
now belheved to be in the 
United States 


grabbed the interna: 
tional limelight in 
clashes with the out- 
lawed Communist Party 
of Malaya (CPM) in the 
southern most district of 
the so-called Red 
salient that juts into 
Malaysia's Perak statc. 
It was PULA)'s first on- 


CPM which deploys 
some 3,000 armed men in 
the Thai-Malaysian 


up harassment of the lo 


make way for the show- 
down The subscquent cx. 
odus of 1,200 Thai Mus 
limes te northern 
Mataysia in April 
strained Thai Malaysian 


Matdiyah Mr Matdiyah 
reportedly served as a 


said to have received 
from undiscloscd 
M Eastcrn statcs for 


J 
> 
> 
4 
- 
3 
r~ 
5 
4 
= 


Treaty of 1909 when Brit- 


inces of Yala, 
and Narathiwat. 

The ruicrs of what was 
then Pattani, arguing 
that it was a suzcrainty 
state that could not be 
turned over to Thailand, 

rotested the 


to 
The groups, scen 
many local Muslim toad. 
ers as bands of “ 
educated” peopic, cannot 
count on more than one 
per cent of the Muslim 
population for support 
according to various csti- 


y “no 
sure groups’, analysts 


aay. 

upport from the 
middie East is also said 
to be waning as the Arab 
states fail te see 
cohesiveness in the 


movement Arr 











THAILAND 


EGAT GAS PIPELINE CONTINUES TO LEAK, LOSSES SIGNIFICANT 


Bangkok BANGKOK POST in English 29 May 82 p 5 


(Text) 
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